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XINHUA CHINESE ON WU XUEQIAN'S UNSC ADDRESS 


OW271814 Beijing XINHUA Domestic Service in Chinese 0157 GMT 27 Sep 85 


[Text] United Nations, 26 Sep (XINHUA) -- Speaking at today's meeting at the foreign 
ministers’ level of the members of the UN Security Council held to mark the 40th 
founding anniversary of the United Nations, Wu Xueqian, Chinese state councillor and 
foreign minister, stressed the need to strengthen the Security Council's role in main- 
taining international peace and security. 


Wu Xueqian said: It was exactly to prevent wars that the United Nations was established 
40 years ago. The UN Charter has entrusted the Security Council with the major respon- 
sibility for maintaining international peace and checking aggression. Although global 
war has not taken place in the past 40 years, world peace has been frequently threatened 
and undermined by an intensified arms race and by regional conflicts that frequently 
take place in various parts of the world. The Security Council's responsibility has not 
lessened today; it has become heavier. 


Wu Xueqian said: Over the past 40 years, the Security Council has examined many issues 
concerning conflicts around the world and has adopted resolutions to settle the various 
issues concerned. The council has played a positive role in preventing, defusing, and 
checking conflicts, as well as in easing international tension. He pointed out: "But 
the Security Council also has made wrong decisions in the past that violated the will 
and infringed on the interests of the people of the world. The problem we are facing is 
that, judging from the provisions of the UN Charter, the Security Council is still quite 
far from fulfilling its duties. It has often proved impotent whenit is asked by the 
vast number of UN members to take effective measures against breaches of peace. This 
has caused general concern and worry among the people of the world." 


Wu Xueqian said: "The Third World and the small and medium-sized countries have played 
an increasingly important and constructive role in the United Nations and its Security 
Council. The successes and failures of the Security Council in the past have enlightened 
us a good deal. Whenever the Security Council strictly observes the purposes and 
principles of the UN Charter, reflects the just demands of the great majority of UN 
member states, particularly the Third World and the small and medium-sized countries, 
and pools collective wisdom through full consultations, it achieves success. Whenever 
the purposes and principles of the Charter are contravened and the will of the big 
powers is imposed on the Security Council, it suffers setbacks. We should value this 
historical experience and draw lessons from it in order to jointly seek the correct 
approaches for solving practical problems." 


Wu Xueqian then gave the following opinions on how to enhance the role of the 
Security Council: 


1. All Security Council activities, including actions taken to keep peace, must be in 
conformity with the Charter, particularly the purposes and principles of the Charter. 
This means that, in dealing with international affairs, members of the Security Council 
should strictly observe and uphold the principles of respect for the territorial inte- 
grity and sovereignty of other countries, the settlement of international disputes by 
peaceful means, noninterference in other nations’ internal affairs, and consultations on 


equal footing. 


2. In carrying out its duties, the Security Council should earnestly heed the correct 
views of the UN members, support their reasonable demands, and give expression to their 
legitimate aspirations. As stiuplated in the UN Charter, the Security Council should 
act on behalf of all UN members and seek justice for nations that suffer aggression. 
Only thus can the Security Council achieve beneficial results. 
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3. The permanent members of the Security Council should fulfiil in good faith the 
special responsibilities conferred on them by the UN Charter. They should take the 
lead in complying with the purposes and principles of the Charter with actual deeds, 
respect and support the common will of the overwhelming majority of the UN members, 
and consult on an equal footing and work in close cooperation with other Security 
Council members. International affairs should not be monopolized arbitrarily by a 
few big powers. They can be handled well only through consultations on an equal 
footing among countries concerned. Special responsibilities mean heavier duties, and 
the veto power should not be used as a tool for shielding acts of aggression and in- 
justice. 


Wu Xueqian concluded: "As a founding member of the United Nations and a permanent 
member of the Security Council, China deeply realizes the heavy responsibilities it 
shoulders. In the activities of the United Nations and its Security Council, China 
has always abided by the purposes and principles of the UN Charter and has devoted 
itself to the just cause of maintaining international peace and security. China 
practices an independent foreign policy and develops relations with other countries 
on the basis of the five principles of peaceful coexistence. At this solemn moment 
commemorating the 40th founding anniversary of the United Nations, I wish to reiterate 
that the Chinese Government and people will, as always, work with all other peace- 
loving countries and people to preserve world peace and create a better world and 
will do their part to achieve these goals." 


ZHAO MESSAGE TO FEDERATION OF UN ASSOCIATIONS 


0W291650 Beijing XINHUA in English 1641 GMT 29 Sep 85 


[Text] Beijing, September 30 (XINHUA) -- Chinese Premier Zhao Ziyang, in a message 
to the World Federation of U.N. Associations today, expressed the warmest congratula- 
tions to it on the occasion of the opening of the thirtieth plenary assembly of this 
organization which falls on the commemoration of the fortieth anniversary of the 
founding of the United Nations. 


The message reads: "Maintaining peace and developing economy are the two biggest 
issues presently confronting both the international community and the United Nations. 
I hope the World Federation of United Nations Associations will continuously play 

its due role in enhancing public understanding of the goals of the United Nations and 
mobilizing the public to urge the United Nations to increase its efforts for peace 
and development." 


ACTIVITIES OF WU XUEQIAN AT UNITED NATIONS 


Meets Counterparts 
0W280048 Beijing XINHUA Domestic Service in Chinese 1216 GMT 26 Sep 85 


[Text] United Nations, 25 Sep (XINHUA) -- Chinese Foreign Minister Wu Xueqian met 
with his counterparts from some countries at UN Headquarters today. 


This morning Foreign Minister Wu Xueqian met with Portuguese Foreign Minister Jaime 
Gama, during which they exchanged views on the resolution of the Macao issue. Both 
reaffirmed that the agreement reached by the two countries when President Eanes visited 
China this year would be used as a basis for resolving the Macao issue. 
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This afternoon Foreign Minister Wu Xueqian met with the Luxembourg, Italian, and Dutch 
foreign ministers, who were representing the European Community. He held discussions 
with them on international issues of common concern and on furthering economic co- 
operation with the European Community. 


He also met separately with the foreign ministers of Jordan, Ireland, Finland, and 
Belgium. 


This afternoon Wu Xueqian met with Bulgarian Foreign Minister Petur Mladenov, during 
which they exchanged views on the development of bilateral relations and international 
issues of common interest. 


Meets Egypt's Mubarak 
OW270910 Beijing XINHUA in English 0858 GMT 27 Sep 85 


[Text] United Nations, September 26 (XINHUA) -- Chinese Foreign Minister Wu Xueqian 
called on here today Egyptian President Husni Mubarak who has come here to address 
the 40th session of the U.N. General Assembly. 


Wu exchanged views with the president on the Middle East question. 
Meets New Zealand's Palmer 
OW281151 Beijing XINHUA in English 1050 GMT 28 Sep 85 


[Text] United Nations, September 27 (XINHUA) -- Chinese State Councillor and Foreign 
Minister Wu Xueqian and New Zealand Deputy Prime Minister Geoffrey Palmer here today 
expressed their satisfaction over the healthy development of bilateral relations. 


During their meeting this morning, Palmer, also minister of justice, thanked China for 
its support of New Zealand's proposal to make the South Pacific region a zone of peace, 
stressing that his country rejects all attempts to make the region a site of con- 
frontation between the two superpowers. 


Wu said that in order to implement its four-modernization program, China needs a long- 
lasting peaceful environment. The common aspiration for world peace is the political 
basis of the friendly relations and cooperation between China and New Zealand, Wu 

added. The Chinese foreign minister also said that China is looking forward to the visit 
visit by New Zealand Prime Minister David Lange next year. 


Fetes CGDK Leaders 
0W291705 Beijing XINHUA in English 1647 GMT 29 Sep 85 


[Text] United Nations, September 28 (XINHUA) -- China's Foreign Minister Wu Xueqian 
hosted a banquet here this evening to honor leaders of the three factions of the 
Democratic Kampuchean Coalition Government. The leaders are attending the 40th session 
of the United Nations General Assembly. 


Prince Norodom Sihanouk, speaking on behalf of the leaders of the other two factions, 
Democratic Kampuchean Prime Minister Son Sann and Vice President Khieu Samphan, said, 
"We, the three resistance organizations of the Democratic Kampuchea, share the same 
patriotic spirit, the same goal and the same platform. We are therefore determined to 
close our ranks, to drive out the colonialist Vietnamese aggressors and to wrest final 


victory." 
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Sihanouk also said Democratic Kampuchea will seek cooperation from all peace-loving 
nations of the world in order to carry through the resistance struggle against Vietnam. 


Wu Xueqian said that "more and more countries have been driven home to the truth of 
Vietnamese aggression of Kampuchea, and, upholding justice, have firmly sided with the 
Kampuchean people. The fact that the number of countries endorsing ASEAN's resolution 
on Kampuchea at the United Nations have increased from 91 in 1979 to 110 last year is 
an elequent proof of this." 


The Chinese foreign minister pointed out that this development favoring Democratic 
Kampuchea at the United Nations is inseparable from the Kampuchean people's firm 
resistance against Vietnam, and also inseparable from the determination of the leaders 
of the three factions headed by Prince Siharouk to save their country, upholding na- 
tional independence and interests above everything else. Wu added that China is firmly 
convinced that, in spite of the difficulties ahead, Kampuchea will win its struggle 
against Vietnam. 


UNSC FOREIGN MINISTERS ISSUE STATEMENT 


0W271438 Beijing XINHUA in English 1303 GMT 27 Sep 85 


[Text] United Nations, September 26 -- Foreign ministers of the U.N. Security Council 
member countries stressed "an urgent need" to improve the Council's role of maintaining 
international peace and security, according to a statement issued today at the end of a 
special Security Council meeting. 


The statement was issued in the name of the president of the Security Council meeting 

at the level of foreign ministers in celebration of the 40th anniversary of the United 
Nations. It said, "The members of the Council acknowledged that the high hopes placed 
in the organization by the international community had not been fully met." They agreed 
"That there was an urgent need to enhance the effectiveness of the Security Council in 
discharging its principal role of maintaining international peace and security" and 
"resolved to continue the examination of the possibilities for further improvement of 
the functioning of the Security Council in carrying out its work in accordance with the 
charter," the statement said. It pointed out that a joint approach within the Council 
“was desirable to facilitate considered and concerted action by the Council as the main 
instrument for international peace." The statement also called upon "the entire member- 
ship of the United Nations to abide by their obligations under the charter to accept 
and carry out decisions of the Security Council." 


The special U.N. Council meeting, presided over by British Foreign Secretary Geoffrey 
Howe, was attended by foreign ministers from China, the Soviet Union, the Ukrainian 
Soviet Socialist Republic, Trinidad and Tobago, Thailand, Peru, India, France, Egypt, 
Denmark, Burkina Faso, Australia, the United States and the permanent representative 
of Madagascar to the United Nations. U.N. Secretary-General Javier Perez de Cuellar 
also attended the meeting. 


FOUR PERMANENT MEMBERS COMMENT ON UNSC ROLE 


0W271904 Beijing XINHUA in English 1444 GMT 27 Sep 85 


[Text] United Nations, September 26 (XINHUA) -- France, Britain, the Soviet Union and 
the United States, four permanent wembers of the U.N. Security Council, expressed their 
views today when the foreign ministers' meeting of the Council examined the Council's 
role in maintaining international peace and security. 
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French Minister of External Relations Roland Dumas said that any weakening of the 
Security Council would “harm the effectiveness and credibility of the (U.N.) organiza- 
tion at the expense of all its members". However, he said, owing to "the discord among 
certain of its most important members" and the weakening of the sense of responsibility 
of member states, and the excessive use of group-to-group negotiation, the U.N. organiza- 
tion and the Security Council "give the appearance of being mere ‘sound boxes’ or even 
stages for propaganda." He said, "The Security Council should exercise its responsibili- 
ties to the full and refuse to let itself become bogged down in ritual debates" and 
"cease to be a place where one comes only to complain, in order that it might become 
once again a body for decision and action" on major issues involving international peace 


and security. 


British Foreign Secretary Geoffrey Howe said that "The Security Council is not a theatre, 
but a forum for serious diplomacy." "What is lacking too often is the necessary politi- 
cal will." He said the responsibility for making the Security Council more effective 


rests on every member. 


Soviet Foreign Minister Eduard Shevgrdnadze said that his country "stands for enhancing 
in every possible way the effectiveness of the United Nations, particularly of its 
Security Council." "When joining the United Nations," he went to say, "all states under- 
take to abide by the decisions of the Security Council." "It is inadmissible that 
Security Council resolutions shculd remain on paper, especially its resolutions aimed 

at eliminating the crisis situations in the Middle East, Central American and southern 


Africa." 


U.S. State Secretary George Shultz asserted that the United Nations has failed "in 
important ways." He said, "The charter gave the Council formidable power to help 
resolve disputes." "We have seen that creative Council actions can provide a basis for 
resolving some of the most difficult issues of our time"; but “one-sided actions and 
resolutions, on the other hand, have accomplished nothing." "The lesson is that Security 
Council resolutions can have an impact wher they are realistic, balanced, and 
constructive." He said that "we have to make the Security Council work for peaceful 
resolutions as effectively as possible"; and "this Council chamber should not be 
treated as another arena for name-calling, for ideological and political confrontation.' 


REAGAN , SHEVARDNADZE MEET IN WASHINGTON 


0W272004 Beijing XINHUA in English 1950 GMT 27 Sep 85 


[Text] Washington, September 27 (XINHUA) -- U.S. President Ronald Reaganmet here this 
morning with Soviet Foreign Minister Eduard Shevardnadze for talks on arms control. The 
meeting will be followed by a luncheon at the White House between Reagan and the Soviet 


foreign minister. 


U.S. Secretary of State George Shultz also participated in the meeting. Re will hold a 
seperate meeting with the Soviet foreign minister later this afternoon. So far no 
details have been disclosed. Shultz will brief reporters on the result of the talks 


this afternoon. 


Shultz met with the Soviet foreign minister for four hours in New York on Wednesday. 
However, no arms proposals were offered then and the gap between the two superpowers 


did not narrow. 


President Reagar expressed his hope yesterday that a "concrete proposal" to limit nuclear 
arms will be offered by the Soviet foreign minister. 
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However, the White House remained uncertain whether the Soviet foreign minister would 
propose an arms reduction plan in the meeting today. 


Reports said the Soviet official might present a plan to President Reagan for a 40 percent 
cut in the offensive arsenals of the Soviet Union and the United States. The proposal is 
apparently contingent on restricting the development of the administration's space-based 
antimissile shield. . 


White House National Security Adviser Robert McFarlane told reporters yesterday, "Both 
sides must engage in concrete negotiations with the aim of finding practical solutions. 
We hope that Mr. Shevardnadze will bring with him proposals which will make that possi- 
ble." "We surely would welcome a concrete proposal that would be put forward with a 
spirit of give and take," he added. 


However, analysts said the result of the meeting will be little or no progress was made 
in nuclear arms control. The situation is that the two sides have agreed to sit down but 
each side waits for the other to move. 


USSR OFFERS NEW PROPOSAL ON ARMS CONTROL 


0W280304 Beijing XINHUA in English 0251 GMT 28 Sep 85 


[Text] Washington, September 27 (XINHUA) -- U.S. President Ronald Reagan today received 
a letter from Soviet leader Mikhail Gorbachev containing a new arms control proposal. 
The letter was delivered to the White House by Soviet ForeignMinister Eduard Shevardnadze. 


Briefing reporters after the Reagan-Shevardnadze meeting, which lasted nearly three hours, 
U.S. Secretary of State George Shultz called the new offer a “counter proposal" to the 
U.S. plan that will be discussed at the upcoming Geneva summit meeting. 


It was reported that Soviet officials have been hinting that Moscow is ready to talk about 
cutting nuclear arsenals by 40 percent. However, a Soviet spokesman who discussed the 
new proposal with reporters refused to answer questions about the rumored 40-percent cut. 


Shultz said Washington welcomes the “counter proposal" because it could lead to genuine 
negotiations. It is "different from what they have been saying," he added. But, he did 
not provide any details. 


The United States has called for a one-third reduction in missile warheads to about 5,000 
for each side. This proposal is aimed at reducing what it sees as a threat from Soviet 
heavy land-based missiles. 


Shultz said the Soviet counter-proposal will be formally presented in the two-day plenary 
session in Geneva next week. 


Soviet spokesman Vladimir Lomeyko told a news conference the letter from Gorbachev to 


Reagan sets forth "important and concrete proposals” to deal with questions to be discus- 
sed at the November summit meeting and at the arms control negotiations in Geneva. 


RENMIN RIBAO ON U.S.-USSR RELATIONS PRIOR TO SUMMIT 


HK271250 Beijing RENMIN RIBAO in Chinese 19 Sep 85 p 6 
{["News Analysis" column by Fang Min: "A Struggle Prior to the U.S.-USSR Summit"] 


[Text] U.S.-USSR relations have been uneasy over the past 2 months. On the one hand, 
both countries have agreed to hold a summit conference in November and said that they all 
entertain hopes on the other side. On the other hand, on some major issues, they have 
been repeatedly and openly quarreling with each other, creatiig a tense atmosphere. 


i 
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The most prominent problem they must frequently quarrel about is the arms rac between 
them. This will also be an important topic for discussion at the upcoming summit. At 
the beginning of this year, the foreign ministers of both sides reached an agreement on 
restoring arms control talks, which changed the situation from impasse to dialogue and 
relaxed relations between the two countries for a short period of time. However, the 
arms race between them have not stopped. They have continued to enhance their nuclear 
attack capability and improve their nuclear weapons. In addition, they have shifted the 
focus on contention to outer space, complicating the problem. The United States has 
proclaimed that it will continue to carry out the "star wars" plan so as to establish a 
strategic defense system to counter Soviet nuclear attack strength. The Soviet Union has 
also made some progress in manufacturing space weapons over the past several years, but 
it is still making efforts to stop the United States from carrying out the "star wars" 
plan, so that the latter may not get the upper hand in this new sphere, which is of vital 
importance. Therefore, since the beginning of this year, the contention between the two 
countries on armaments has continued, and relations between them have been undergoing 
changes. 


Now that the summit meeting is approaching, both sides have launched tit-for-tat propa- 
ganda offensives against each other, such as publishing a series of articles and leaders' 
speeches in the press, so as to strengthen their respective positions in the talks and 
gain the initiative 1.1 world opinion. 


This new struggle started during the last 10 days of July. The Soviet Union first 
launched the offensive by successively making two proposals on suspending nuclear tests 
and preventing a universal arms race, demanding that the United States respond. Soviet 

- leaders also published remarks in U.S. TIME magazine, stressing that the Soviet proposals 
were aimed at "seeking methods to break the vicious circle and the deadlock in the effort 
to restrict armaments." Holding up the banners of peace and disarmament, the Soviet Union 
has launched the first offensive and closed in steadily. But of course, the United States 
cannot accept these proposals which would prevent it from carrying out new nuclear tests 
and space weapons’ tests, and take away its trump card in forcing the Soviet Union to 
make concessions on the question of strategic nuclear weapons. So, faced with the Soviet 
offensive, the United States has rejected the Soviet proposals, saying that they are "a 
kind of propaganda" aimed at "obstructing the United States in matching the Soviet Union 
in armament." 


As a matter of fact, the question of nuclear tests and anti-satellite weapons testing is a 
major issue in the U.S.-USSR arms race, which they have been quarreling about for some 
time. This time, with the United States planning to carry out new nuclear tests, the 
Soviet Union proclaimed that it was unilaterally suspending nuclear tests for 5 months 
from August to the end of this year and demanded that the United States do the same. The 
Soviet Union has chosen the right time. It knows that the United States will certainly 
not agree, and will thus be put in a difficult situation. As a result, the White House 
could not but frankly declare that since the Soviet Union has carried out large scale 
tests in order to develop a new generation of nuclear weapons, the United States must also 
carry out, rather than suspend, the tests. According to its original plan, some new 
nuclear tests aad underground testing of MX missiles were successively carried out in 
August. Likewise, both conducted anti-sattelite weapons’ tests long ago. This time, 
since the United States has announced that it will conduct new tests of such weapons, 

and, prior to this announcement, conducted a test of an aircraft-launched anti-satellite 
missile, the Soviet Union has become very angry. 
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Seeing that its recent peaceful offensive has not resulted in U.S. concessions the 
Soviet Union has adopted a more uncompromising stand, declaring that if the United 
States does not stop its anti-satellite weapons testing, the Soviet Union “will no 
longer be restrained by unilateral obligation of not sending the anti-satellite system 
into space." At the same time, it also threatened that the summit meeting will be af- 
fected if the United States carries out its anti-satellite weapons testing. 


The intensified quarrel between the United States and the Soviet Union has undou»tedly 
cast a shadow over the summit meeting. However, since both sides understand that 
dialogue and talks are necessary for them, in their public speeches, the leaders of 
both countries have all stressed that they will talk with each other "with true sin- 


cerity" and hoped to establi<' able and cooperative relations" between the two 
countries. At the same tir=. b . countries have also maintained frequent contacts 
in some other fields. It ems that at present, U.S.-USSR relations are still ina 
situation of confrontation °? alogue. Sometimes, contention is more prominent, 


and this is often aimed at gaiuing a more favorable position. 


LI XIANNIAN APPOINTS, REMOVES AMBASSADORS 


OW292106 Beijing XINHUA Domestic Service in Chinese 1309 GMT 29 Sep 85 


[Text] Beijing, 29 Sep (XINHUA) -- In accordance with a decision of the NPC Standing 
Committee, president of the PRC Li Xiannian made the following appointments and re- 
movals: 


1. Appointment of Zhang Shu [4545 2562] as the PRC plenipotentiary ambassador to Japan 
and removal of Song Zhiguang from the post of PRC ambassador to Japan. 


2. Appointment of Li Luye [2621 7773 6851] as the PRC permanent representative 
(plenipotentiary ambassador) to the United Nations and removal of Ling Qing from the 
post of PRC permanent representative to the United Nations. 


3. Appointment of Zhu Ankang [2612 1344 1660] as the PRC plenipotentiary ambassador 
to the Hungarian People's Republic and removal of Ma Lie from the post of PRC pleni- 
potentiary ambassador to the Hungarian People's Republic. 


4. Appointment of Ji Chaozhu [0370 2600 6999] as the PRC plenipotentiary ambassador 
to Fiji and concurrently PRC plenipotentiary ambassador to the Republic of Kiribati 
and to the Republic of Vanuatu. 


5. Appointment of Xing Geng [67175105] asthe PRC plenipotentiary ambassador to the 
Republic of Niger and removal of Wang Yupei from the post of PRC plenipotentiary 
ambassador to the Republic of Niger. 
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U.S. VICE PRESIDENT TO VISIT 13-18 OCTOBER 


OW271611 Beijing XINHUA in English 1600 GMT 27 Sep 85 

[Text] Beijing, September 27 (XINHUA) -- U.S. Vice-President George Bush and his wife 
will pay an official visit to China between October 13 and 18 at the invitation of the 
Chinese Government. 


MORE REACTION TO U.S. WITHHOLDING OF UNFPA FUNDS 


Spokesman Denounces U.S. Attitude 
OW271136 Beijing XINHUA in English 1122 GMT 27 Sep 85 


("Chinese Foreign Ministry Spokesman Criticizes U.S. Attitude Towards China's Population 
Policy" -- XINHUA headline; Beijing XINHUA Domestic Service in Chinese at 1646 GMT on 

27 September carries a report on the PRC Foreign Ministry spokesman's reaction to the 
U.S. attitude on China's population policy in which the headline reads: "Spokesman 
Criticizes U.S. Distortion of China's Population Policy"] 


[Text] Beijing, September 27 (XINHUA) -- A Foreign Ministry spokesman today criticized 
[The Chinese version says "expressed strong dissatisfaction with"] the U.S. Inter- 
national Development Agency for attacking [The Chinese version says "distorting"] China's 
population policy and withholding its pledged contribution to the U.N. Fund for Popula- 
tion Activities. The spokesman asked the U.S. authorities concerned to respect facts and 
correct their erroneous practice. He said: "On September 25, the U.S. Agency for 
International Development issued a statement, distorting China's population policy and 
falsely accusing China of practising so-called forced abortion. The agency has also 
withheld, on this ground, the pledged sum of ten million U.S. dollars to the United 
Nations Fund for population activities. "It is the sovereign right of each country to 
work out and implement its own population policy in the light of its concrete conditions. 
China has a large population, and its social and economic development requires a planned 
control of its population growth, which is also conducive to the prosperity and stability 
of the world. By pursuing its family planning program, China has always followed the 
principle of voluntary participation under state guidance and opposed all coercive means 
in the work of family planning. 


"The above-mentioned U.S. statement has seriously distorted China's policy of family 
planning, wantonly interfered in China's internal affairs and obviously violated the 
important principle that the formulation and implementation of population policies is the 
sovereign right of each nation, which was unanimously confirmed at the International 
Conference on Population held in Mexico in 1984. The U.S. statement is absolutely 
unacceptable to the Chinese side. Here we want to express our strong dissatisfaction and 
ask the U.S. authorities concerned to respect the facts and correct such erroneous 


practice." 


Family Planning Commission Indignant 


0W271850 Beijing XINHUA in English 1832 GMT 27 Sep 85 


["China's Family Planning Commission Repudiates U.S. Attack on Its Policy" -- XINHUA 
headline ] 


[Text] Beijing, September 27 (XINHUA) -- A spokesman for China's Family Planning 
Commission expressed indignation at the U.S. Agency for International Development's 
announcement that it would withhold the 10 million U.S. dollar donation pledged to the 
United Nations Fund for Population Activities (UNFPA). 
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He described the U.S. move as a direct attack on China's family planning policy, and as 
representing a gross and intolerable interference in China's internal affairs. 


The spokesman stressed that the cooperation between the UNFPA and China is conducted 
entirely within the framework of the U.N. body's world population activities program and 
the declaration of the Mexico World Cc ference on Population. "Not a single U.S. dollar 
from the UNFPA assistance to China ha been spent on induced abortions,"the spokesman 
stated. He demanded that the U.S. Government take immediated steps to correct this 
mistaken decision. 


The spokesman repudiated the reason for the action given by the United States Agency for 
International Development, i.e. that the UNFPA has participated in the management of the 
China planning program and that China's policy has resulted in some instances of forced 
abortions. He pointed out that the Chinese Government has stated its consistent policy 
on many occasions that China encourages family planning through publicity and education, 
and by making various means of contraception available to the population. This is done 
in accordance with China's actual conditions, and guidance is given to suit the dif- 
ferent situations prevailing in different areas. Advocating family planning does not 
mean that all couples are asked to give birth to only one child. At the same time, the 
spokesman continued, China firmly opposes any coercive abortion measures; when such 
practises are discovered, prompt action is taken to end them. 


In total disregard of the facts and the Chinese Government's solemn stand, he went on, 
the U.S. Government has acted on the distortions and fabrications provided by a few 
persons. The Chinese Government and state leaders have issued a number of solemn state- 
ments that to practise family planning is an internal affair of China that brooks no 
foreign interference, the spokesman recalled. 


The spokesman also pointed out that the United States, as a member of the United Nations 
and the governing council of the UNFPA, should naturally support the legitimate activ- 
ities of UN agencies, including the UNFPA, and honor its commitments. 


The U.S. move to apply financial pressure on the UNFPA's normal activities by withhold- 
ing its promised donation has put an obstacle in the way of its work, the spokesman 
concluded. 


NPC DELEGATION LEAVES HONOLULU FOR HOME 


0W300136 Beijing XINHUA in English 0128 GMT 30 Sep 85 


[Text] Washington, September 29 (XINHUA) -- The Chinese National People's Congress (NPC) 
delegation led by Wang Renzhong, vice-chairman of the NPC Standing Committee, left 
Honolulu, Hawaii, for home this morning after concluding a 12-day friendly visit to the 
United States. 


During their two-day stay in Honolulu, Wang Renzhong and delegation met with Governor 
George Ariyoshi of Hawaii state at the governor's office Friday. Ariyoshi said it is 
his belief that the current visit has helped enhance the Chinese delegation's under- 
standing of the United States and helped the American people to know China better. 


Recalling major contributions made by Chinese immigrants to the economic development of 
Hawaii, the governor said Chinese Americans now continue to do their share in the 
political, economic and cultural fields. 
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He fold the Chinese guests that Hawaii signed a sister state-province accord with 
China's Guangdong Province in the spring this year and both sides are trying to 
develop various relations to their mutual benefit. 


The Chinese delegation were honored at a dinner Friday evening hosted by the local 
Chinese Chamber of Commerce and the United Chinese Association. 


Before coming to Honolulu, the Chinese delagation stayed for two days in San Francisco, 
where they visited the Stanford University Medical Center and the computer disc fac- 
tory of the International Business Machines Corp at the Silicon Valley. 


U.S. REACTION TO SOVIET ARMS PROPOSAL FAVORABLE 


OW281938 Beijing XINHUA in English 1924 GMT 28 Sep 85 
["Reagan Welcomes New Soviet Proposal on Arms Reduction" -- XINHUA headline] 


[Text] Washington, September 28 (XINHUA) -- U.S. President Ronald Reagan said today 
the United States welcomes a new Soviet proposal which would reduce the strategic 
arsenals of both countries. 


Although the White House refused to disclose the details of the Soviet offer, press 
reports quoted U.S. officials as saying that it called for cuts in the superpowers' 
nuclear arsenals of 50 percent and a halt to the proposed strategic defense initiative 
known as gtar wars program. 


In his weekly radio address today, President Reagan said during his meeting with Soviet 
Foreign Minister Eduard Shevardnadze yesterday, he received a "counter-proposal" from 
the Soviet Union on arms control. "It is important that the counter-proposal address 
our concerns about reductions and stability, and we hope it will be free of precondi- 
tions and other obstacles to progress," said the President. 


In the past the Soviet Union has waited for the United States to take significant ini- 
tiatives. But now it is the first time that Moscow has presented an extensive proposal. 
It is also unusual that the Soviet Union did not make its plan public and that 
Washington did not reject it out of hand. 


The Soviet proposal will be presented next week in Geneva at a plenary session. It 
will mark the beginning of the most intense phase of pre-summit diplomacy between the 
two superpowers. Both countries seem to be eager to demonstrate their willingness to 
negotiate now. 


It is estimated that the new Soviet proposal is close to the U.S. proposal calling 
for a one-third reduction in missile warheads to about 5,000 for each side. 


Reagan said today that he and the Soviet foreign minister have agreed to set up a 
series of senior level discussions between experts in preparation for the Geneva 
meeting. He stressed that the United States "must and will be forthright and firm 
in explaining and defending our interests and those of our allies." He said the dif- 
ference between the two countries "are indeed profound and it is inevitable that our 
two countries will have opposing views on many key issues." 
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However, he added, that the United States and the Soviet Union have intensified their 

bilateral dialogue and have taken measures such as the recent upgrading of the crisis 

hotline to ensure fast and reliable communication between the leaders of the two coun- 

tries at all times. 


Reagan said he emphasized to the Soviet foreign minister and he will do so with Soviet 
leader Mikhail Gorbachev that "the overriding responsibility of the leaders of our two 
countries is to work for peaceful relations between us." 


SHULTZ SAYS REAGAN TO REFUSE LIMITS ON SDI 


0W300841 Beijing XINHUA in English 0758 GMT 30 Sep 85 


[Text] Washington, September 29 (XINHUA) -- U.S. Secretary of State George Shultz said 
today that President Ronald Reagan would not agree to Soviet calls for linits on the 
U.S. Strategic Defense Initiative. 


In a television interview about a proposal Moscow is expected to present this week at 
the arms talks in Geneva, Shultz refused to confirm specifically reports saying that 
Moscow will trim offensive weapons 50 percent in return for U.S. limits on the program. 
Shultz said he is waiting to see details of the Soviet offer, but cautioned against 
calling the Soviet proposal a breakthrough in the stalled talks. 


"It's clear they want us to abandon the President's strategic initiative," Shultz said. 
"It's also clear that the president won't." "The President is not going to give it 
up,’ Shultz said. "Personally, I would certainly not advise him to give that up and 
there is no sentiment for such." 


SUSPECT ARRESTED IN MURDER OF HENRY LIU 


0W281408 Beijing XINHUA in English 1304 GMT 28 Sep 85 


[Text] New York, September 27 (XINHUA) -- U.S. State Department and Department of 
Justice have confirmed that Tung Kuei-Sen, one of the suspects in the murder Chinese- 
American writer Henry Liu, has been arrested in Brazil, newspapers in Chinese language 
here reported today. 


Tung has been identified as one of the two gunmen alleged to have shot Liu outside his 
house in Daily City near San Francisco last October. 


The U.S. Federal Bureau of Investigation filed a criminal suit in New York's local court 
on September 16, charging that gangsters of the "Bamboo Union", one of the biggest 
criminal gangs in Taiwan, murdered Liu. 


Tung was reported to have been hiding in the Philippines, Japan and Thailand, along 
with suspects, Chen Chi-li and Wu Tun, the leaders of the Bamboo Union. According to 
reports from Rio de Janeiro, Brazilian police disclosed that Tung held a fake Thai 
passport before being arrested. The U.S. Embassy in Brazil said U.S. authorities pro- 
vided Brazilian authorities with Tung's photos, fingerprints and pseudo name. 


Helen Liu, widow of the writer, pleased by hearing the news that Tung has been arrested, 
expressed concern about Tung's extradition to the United States for a trial. She hoped 
the trial of the murderer of Henry Liu will be conducted in light of justice. Extradi- 
tion proceedings are underway. 
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U.S. GAS COMPANY ARRIVES IN BEIJING TO OPEN OFFICE 


Kang Shien Meets Group 
OW281532 Beijing XINHUA in English 1452 GMT 28 Sep 8&5 


[Text] Beijing, September 28 (XINHUA) -- Chinese State Councillor Kang Shien met here 
today with a delegation from the Internorth of the United States led by its board 
chairman, Samuel Frederick Segnar. The Internorth has been trading with China National 
Chemical Import and Export Corporation since last year. 


Kang congratulated the two sides on their successful cooperation and expressed the hope 
that they would do still better. Segnar said his company looked forward to increasing 
its trade with China on a long-term basis. 

Opening Ceremony Held 
OW281732 Beijing XINHUA in English 1615 GMT 28 Sep 85 


[Text] Beijing, September 28 (XINHUA) -- The Internorth International of the United 
States opened its representative office here today. 


China's State Councillor Kang Shien attended the opening ceremony. 

The Internorth is a leading natural gas company in the United States. Samuel Segnar, 
chairman of the board of the Internorth, who specially came to Beijing for the opening 
of the office, said that his company would promote cooperation with the departments 


concerned in China and invest in the fields of gas pipeline and petroleum products. 


CHEN MUHUA MEETS U.S. COMMERCE UNDER SECRETARY 


OW271142 Beijing XINHUA in English 1129 GMT 27 Sep 85 


[Text] Beijing, September 27 (XINHUA) -- Chinese State Councillor Chen Muhua met with 
Sidney Jones, under secretary for economic affairs at the United States Department of 
Commerce, his wife and their party here this afternoon. Chen, also president of the 
People's Bank of China, conferred with Jones on Sino-U.S. economic relations and trade. 


Jones and his party arrived here on September 18 after their visit to Shanghai and 
Xian. During his stay in Beijing and Dalian, Jones made reports on U.S. economy and 
its statistics work. 


HUANG HUA MEETS CALIFORNIA STATE LEGISLATORS 


0OW280906 Beijing XINHUA in English 0800 GMT 28 Sep 85 


[Text] Beijing, September 28 (XINHUA) -- Huang Hua, vice-chairman of the National 
People's Congress Standing Committee, met with a legislature delegation from California 
state, U.S., here this morning. 


The delega ; led by Tom Bane, deputy speaker of the State Assembly. Huang had a 
friendly t. th the visitors on further development of Sino-U.S. relations. 


As the guest of the Chinese People's Institute of Foreign Affairs, the delegation ar- 
rived here on September 25 after its visit to Shanghai, Suzhou and Wuxi. 
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RYZHKOV SUCCEEDS TIKHONOV AS SOVIET PREMIER 


OW271842 Beijing XINHUA in English 1830 GMT 27 Sep 85 


[Text] Moscow, September 27 (XINHUA) -- Soviet Premier Nikolay Tikhonov has been 
replaced by Communist Party Politburo member Nikolay Ryzhkov, the official news agency 
TASS announced today. 


TASS said in a short statement that Tikhonov, 80 has presented his resignation to the 
Presidium of the Supreme Soviet "for health reasons" and has been relieved of his duties 
as chairman of the Council of Ministers of the Soviet Union. 


The Presidium, TASS said, appointed Ryzhkov, 55, as the new Soviet prime minister. 


Ryzhkov, a former Siberian factory manager, entered the Politburo last April. He has 
served as party secretary responsible for running the Soviet economy since Mikhail 
Gorbachev became party general secretary in March. Tikhonov had been the Soviet premier 
since October 1980. 


Zhao Ziyang Sends Congratulations 
0W300654 Beijing XINHUA in English 0649 GMT 30 Sep 85 


[Text] Beijing, September 30 (XINHUA) -- Chinese Premier Zhao Ziyang has congratulated 
Nikolay Ryzhkov on his assumption to the post of chairman of the Council of Ministers of 
the Soviet Union. 


In a message issued yesterday Zhao wished Ryzhkov future success. The message also 
expressed the hope that Sino-Soviet relations will be continuously improved and developed 
based on the five principles of peaceful coexistence. 


XINHUA Analysis of Succession 
OW280918 Beijing XINHUA in English 0859 GMT 28 Sep 85 
[News analysis: New Replaces Old in Kremlin (by Shen Yiming) -- XINHUA headline] 


[Text] Moscow, September 27 (XINHUA) -- The rejuvenation of the Soviet party, state and 
Government leadership since the death of President Konstantin Chernenko last March was 
completed today when 56-year-old Politburo member Nikolay Ryzhkov succeeded the octo- 
genarian Nikolay Tikhonov as the Soviet premier. 


It had been expected that Tikhonov would resign his position as the head of government 
for old age and health reasons. Some people had predicted that he could hold out until 
the 27th Soviet party congress scheduled for February 1986. But the development 
demonstrates that Tikhonov's poor health and the country's pressing economic situation 
had made his step-down a matter of urgency. 


Tikhonov's failure to show up at today's Supreme Soviet Presidium meeting served as a 
testimony to his poor health. The fact that President Andrey Gromyko read on his behalf 
the resignation and paid tribute to his "great contributions” to Soviet economic-social 
development was regarded as a sign that Tikhonov left in a normal power shift. 
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Tikhonov was already 75 years old when he became Soviet premier in 1980. During the 
five-year tenure he did not make outstanding achievements in economic work. Since 
becoming party general secretary last March, Mikhail Gorbachev has formulated a series 
of programs to reinvigorate the Soviet economy and taken steps to promote young people 
to leading posts. The replacement of premier today can be seen as a full stop to the 
leadership change in the Kremlin. 


Ryzhkov's promotion had been anticipated by some observers here. Ryzhkov has become 
the youngest head of government in the post-war Soviet Union except Georgiy Malenkov in 
early fifties. 


Ryzhkov graduated from an engineering institute in Uralsk and joined the Communist 

Party in the 1950s. He gained grass-roots work experience as a Siberian factory manager, 
and became the first vice minister of heavy and transport engineering in 1975 and first 
deputy chairman of the state Planning Committee in 1979. 


Ryzhkov was elected member of the party Secretariat and director of the Economic 
Department of the party Central Committee in 1982, and entered the Politburo in April 
this year. He has been commended by the state many times and got two Lenin medals. 


On the economic front, the new ;itemier is regarded as an enthusiastic supporter of the 
reform campaigns initiated by party chief Gorbachev. 


WANG ZHEN MEETS SOVIET FRIENDSHIP DELEGATION 


0W291932 Beijing XINHUA in English 1926 GMT 29 Sep 85 


[Text] Urumqi, September 30 (XINHUA) -- Wang Zhen, vice-chairman of the Chinese 
Communist Party Central Advisory Commission, met with all members of a Soviet friendship 
delegation [Beijing XINHUA Domestic Service in Chinese at 1658 GMT on 29 September 
carries a report on Wang Zhen's meeting with a Soviet friendship delegation which adds... 
led by (?Zaki Akhmetov), vice chairman of the Soviet-China Friendship Society...] here 


today. 


Wang Zhen extended a warm welcome to the Soviet delegation which has come to attend the 
celebrations of the 3Jth anniversary of the founding of the Xinjiang Uygur Autonomous 
Region. He expressed the hope that the Chinese and Soviet people would further their 
friendly relations and cooperation. [The Chinese version adds...and contribute to the 
just cause of mankind and promotion of world peace. Ismail Amat, chairman of the 
Xinjiang Uygur Autonomous Regional People's Government, was present at the meeting. ] 


SOVIET FRIENDSHIP DELEGATION PAYS VISIT TO JILIN 


§K291333 Changchun Jilin Provincial Service in Mandarin 2200 GMT 28 Sep 85 


[Text] At the invitation of the Jilin Provincial Branch of the Sino-Soviet Friendship 
Association, a 3-member delegation of the (Binhaibianjiang) Regional Branch of the 
Soviet-China Friendship Association arrived in Changchun 28 September for a friendly 
visit to our province. The delegation was headed by (Sihanduofu Nigula Heliteli), 
chairman of the (Binhaibianjiang) Regional Branch of the Soviet-China Friendship Associa-— 
tion and vice chairman of its exe*tiwve committee. 
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When the Soviet delegation arrived in Changchun, Liu Yunzhao, director of the Jilin 
Provincial Branch of the Sino-Soviet Friendship Association and vice governor of the 
province, and Bi Kebin, deputy director of the Jilin Provincial Branch of the Sino- 
Soviet Friendship Association and director of the provincial foreign affairs office, 
met the delegation at the station. When the Soviet delegation entered our country 

via Suifenhe Harbor, Yang Peixuan, deputy director of the Jilin Provincial Branch of 
the Sino-Soviet Friendship Association and deputy director of the provincial foreign 
affairs office, made a special trip to Suifenhe to meet the delegation and accompanied 
it to Changchun. On the evening of 28 September, the Jilin Provincial Branch of the Sino- 
Soviet Friendship Association feted all members of the delegation at the Nanhu Hotel. 


INCREASE IN XINJIANG-USSR BORDER TRADE NOTED 


OW300111 Beijing in Russian to the USSR 1800 GMT 28 Sep 85 


[Report from Xinjiang entitled "Korgas" and carried in the "Pages of Friendship" 
program] 


[Excerpts] Korgas is a foreign trade center 90 km west of the administrative center 
of Ili Kazak Autonomous Prefecture in Xinjiang on the Sino-Soviet border. It is 
located on the banks of the Korgas River, the middle of which delineates the border. 

A bridge spans the river at this point, and the two settlements on the opposite banks 
both bear the name Korgas. Foreign trade organizations of the two countries are found 
in the settlements. 


As early as the 1950's, Korgas was an important border trade center. It was closed 
in 1970, and then reopened on 16 November, 1983. Trade between the two countries is 
mainly in the form of barter goods, with the settlement of accounts taking place at 
the end of the year. Last year, the center's trade turnover amounted to 120 million 
yuan, and it is anticipated that it will increase considerably this year. During our 
visit to Korgas, we saw Soviet trucks arriving with goods one after the other. After 
passing through passport and other control at the border post near the bridge, the 
trucks reached our side and the unloading began. After unloading, the Soviet drivers 
like to visit our stores. Although the Korgas stores are not very large, they are 
fairly well stocked with goods. There is a great demand for thermos flasks, leather 
coats produced in [word indistinct], perfumery items, and towels. In addition to 
increased trade relations between the two countries relations between the inhabitants 
of the two countries have also improved since Korgas opening. More and more people 
enter or leave Korgas to visit relatives. Over 600 people from the Soviet Union passed 
through the settlement on visits to relatives last year. 


The people's government of Ili Prefecture has allocated additional funds for the con- 
struction of a residential area in Korgas. Movies, training establishments, stores, 
and a hotel to accommodate the growing numbers of Chinese and foreign tourists and 
transients are now being built. 


BEIJING RUSSIAN ON USSR HELICOPTER SUPPLY TO PRC 


0W292222 Beijing in Russian to the USSR 1800 GMT 28 Sep 85 


[Correspondence "Aboard the International Moscow-Beijing Express" carried in the 
"Pages of Friendship" program] 


[Excerpts] Loud clinking sounds come from wine-filled glasses in the restaurant car 
of the No 4 international express returning from Moscow to Beijing. 
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Three workers of the Civil Aviation General Administration who took delivery of MI-8 
helicopters and Soviet mechanic Volodya and specialist Ivan of the Kazakh helicopter 
building plant are dining here. During our recent visit to Erenhot, a window on the 
southern part of our country, we noted a helicopter circling in the sky. It turned 
out that representatives of the Soviet Union who had come to hand over a helicopter 
and Chinese workers were making a joint test flight. 


We met them on the train returning to Beijing and started a conversation. Both Soviet 
friends were very talkative and happy, often cracking jokes. During the conversation 
we understood that this consignment of helicopters exported by the Soviet Union to our 
country is specially intended for rescue operations and freight transportation. In 
order to express their gratitude to the two Soviet comrades, the reception group of 
the Civil Aviation General Administration specially invited them to make a trip to 
Beijing. The accompanying Chinese translator, Comrade [name indistinct] said: I 
spent a whole month taking delivery of helicopters in the Soviet Union. The main topic 
of conversation between the two sides was reminiscing about the traditional friendship 
between the people of China and the Soviet Union. Soviet friends organized a recep- 
tion for us on the occasion of the new year. We shall never forget this meeting. 


VARIANT WORDING IN CPSU PARTY PROGRAM NOTED 


OW282112 Beijing XINHUA Domestic Service in Chinese 0800 GMT 27 Sep 85 


[Text] Moscow, 26 Sep (XINHUA) -- The CPSU Central Committee's Political Bureau at 
its regular meeting today discussed the draft of the new CPSU program and the draft 
basic guidelines for the economic and social development of the USSR in 1986-90 and 
the period to the year 2000, and decided to submit these two documents to the next 
plenary meeting of the CPSU Central Committee for discussion. 


According to a TASS report, the draft of the newly revised party program reflects 

the main trends in the development of the country's domestic life and the international 
situation. The meeting stressed "the prime theoretical and political importance" of 
the conclusion that in the present internal and international conditions, the road to 
communism lies through "the all-round perfection of socialism" on the basis of accel- 
erating the country's social and economic development. 


Observers here noted that the wording of "The period of developed socialism" has dis- 
appeared in current official Soviet documents while "the all-round perfection of 


socialism" is emphasized. 


The report says that the draft basic guidelines for the economic and social development 
of the USSR in 1986-90 and the period to the year 2000, which the Politburo's regular 
meeting studied, centers on the steady growth of the people's living standards on the 
basis of faster i::-ates of the country's social and economic development, a resolute 
switch of the eccnumy to the road of intensive development, and acceleration of sci- 
entific and techn: logical progress. 


According to the report, provisions have been made in the draft guidelines for a 
large-scale technological transformation in all branches of the national economy, a 
more efficient utilization of the production potential, and perfection of the entire 


system of management. 


These two documents will be discussed and published by the CPSU Central Committee's 
plenary meeting in preparation for the 27th CPSU Congress to be convened next February. 
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KCNA CONDEMNS U.S. VIOLATIONS OF KOREAN AIRSPACE 


OW272216 Beijing XINHUA in English 1930 GMT 27 Sep 85 


[Text] Pyongyang, September 27 (XINHUA) — A U.S. SR-71 reconnaissance plane today 
intruded into the airspace of the Democratic People's Republic of Korea, the KOREAN 
CENTRAL NEWS AGENCY reported. This was the ninth similar incident in the last half month, 
the report said. Such violations indicated that the United States "cares nothing about 
relaxing the tension in the Korean peninsula through the North-South dialogues," the 
report said. 


The North and the South of Korea presently are negotiating through various channels. 
Art troupes and home-visiting groups from the two sides exchanged visits from September 
21 to 23 for the first time since the country's separation 40 years ago. 


Observers here pointed out that the repeated violations by U.S. military planes are 
detrimental to the North-South dialogues. 


COMPARISON OF PRC GUESTS’ VISIT WITH DPRK VICE PREMIERS 


Beijing XINHUA Domestic Service in Chinese at 1540 GMT on 26 September carries a report 
on DPRK vice premiers reception of Chinese visitors. The XINHUA Chinese report has been 
compared with the XINHUA English version published in the 27 September China DAILY REPORT, 
page Dl, revealing the following variations: The end of paragraph three reads: ...llth 
Central Committee. On Korean-Chinese friendship, he said: The Korean people will 
cherish Korean-Chinese friendship and will continue to strive to strengthen and develop 
this friendship. (adding sentence) Paragraph five reads: Kong Chin-tae had a cordial 
and friendly conversation with the delegation. Also present on the aforementioned two 
occasions was Chen Zenglin (7115 1073 2651), newly appointed counsellor to the Chinese 
Embassy in the DPRK. (adding paragraph) 


TIAN JIYUN MEETS DPRK SEISMOLOGICAL DELEGATION 


0W272146 Beijing XINHUA in English 1913 GMT 27 Sep 85 


[Text] Beijing, September 27 (XINHUA) -- Chinese Vice-Premier Tian Jiyun met with a 
seismological delegation from the Democratic People's Republic of Korea led by Yi Chang-il 
director of the Korean Seismological Institute, here this afternoon. 


Both Tian and Li expressed the hope for furthering scientific cooperation in earthquake 
prediction and forecasting. 


Ambassador of the DPRK to China Sin In-ha was present on the occasion. 
The Korean visitors have paid a study tour of Xian, Guangzhou, Shenzhen and Beijing at the 
invitation of the State Seismological Bureau. They are scheduled to leave here for home 


tomorrow. 


SINO-JAPANESE BOND AGREEMENT SIGNED IN TOKYO 


0W272110 Beijing XINHUA in English 1610 GMT 27 Sep 85 


[Text] Tokyo, September 27 (XINHUA) -- The Bank of China will for the third time issue 
bonds in Japanese yen and for the first time bonds in U.S. dollars in Japan. 
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The Japanese-yen bonds are worth 30 billion yen and the U.S.-dollar bonds 150 million 
dollars. 


The signing ceremony to this effect was held here today. Li Yuming, vice-chairman of the 
Bank of China, and Yoshihisa Tabuchi, vice-president of Japan's Nomura Security Co., Ltd. 
signed the related agreements. 


The 10-year bond in Japanese yen is sold at a discount of 0.015 percent, with a 6.1 per- 
cent interest rate. The 10-year bond in U.S. dollars is sold at full price, with a 10 
percent interest rate. 


Since the Chinese Bank's two previous bond issuances in last November and April were 
credited the highest AAA grade by the Japanese Bond Research Institute, the current 
issuance of Japanese-yen bonds obtained the most favorable selling terms in seven years 
on the Japanese bond market. The first issuance of U.S.-dollar bonds also achieved the 
best terms on Tokyo's U.S.-dollar bond market since its establishment. 


PRC Bonds Issued in Tokyo 
0W281159 Beijing XINHUA in English 1146 GMT 28 Sep 85 


[Text] Beijing, September 28 (XINHUA) -- The Bank of China-the state's sole foreign 
exchange bank-successfully issued bonds worth 150 million U.S. dollars in Tokyo yester- 
day. It is the first U.S. dollar bond issue China has conducted abroad since the found- 
ing of the People's Republic in 1949. At the same time, the Bank also issued 30 billion 
Japanese yen Samurai bonds at the Tokyo market. This follows two previous issues, each 
worth 20 billion yen. The first was issued in 1984 and the other in April of this year, 
Bank officials announced. 


With a term of 10 years, the face interest rate of the U.S. dollar bond issue is 10 per- 
cent, and the issuing value is 100 percent. The interest rate of the 10-year Japanese 
yen bond is 6.1 percent and the issuing value is 99.85'percent. These figures also 
represent the most favorable terms in the Japanese bond market over the past seven years, 
the officials added. 


In May, 1984, the Bank of China got a triple-A rating, the highest credit rating granted 
by the Japan Bond Research Institute, which paved the way for the two previous bond 
issues in Japan. This year the Japanese Institute decided to reappraise all the rating 
receivers each year to safeguard investors. As a result, the Bank of China got another 
triple-A rating last month, bank officials said. The Chinese Bank also issued 150 mil- 
lion deutsche mark bonds in the Federal Republic of Germany in May, 1985, according to 
earlier reports. 


JOURNALISTS DELEGATION DEPARTS FOR JAPAN 


0W291112 Beijing XINHUA in English 1034 GMT 29 Sep 85 


[Text] Beijing, September 29 (XINHUA) — A Chinese journalists’ delegation led by Feng 
Jian, deputy director-general of the XINHUA NEWS AGENCY, left here by air this afternoon 
for a friendly visit to Japan at the invitation of the Japanese Foreign Ministry. 


A ten-member delegation includes officials from the Information Department of the Chinese 
Foreign Ministry, journalists from the PEOPLE'S DAILY, the Ministry of Radio and Televi- 
sion, the ECONOMIC DAILY, the BEIJING DAILY, the WEN HUI BAO (daily) and FUJIAN DAILY. 
They were seen off at the airport by Yang Jiaxiang, deputy director-general of the 
XINHUA NEWS AGENCY. 
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PENG ZHEN, QIAO SHI ENTERTAIN SRV'S HOANG VAN HOAN 


0W281734 Beijing XINHUA in English 1625 GMT 28 Sep 85 


[Text] Beijing, September 28 (XINHUA) -- Peng Zhen, member of the Political Bureau 
of the Chinese Communist Party (CPC) Central Committee and chairman of the Standing 
Committee of the National People's Congress, met here today with veteran Vietnamese 
revolutionary Hoang Van Hoan. 


Peng Zhen briefed Hoang on the recent CPC conference. 


[Beijing XINHUA-Domestic Service in Chinese at 1608 GMT on 28 September carries a 
report on the meeting between Peng Zhen, Qiao Shi and Hoang Van Hoan, which adds 
the following paragraphs: 


[He said: The central tasks of the conference and the 4th and 5th Plenary Sessions 
of the 12th CPC Central Committee were to further reduce the average age of the party's 
leading members. 


[He said: For the recent cadre readjustment, comprehensive and thorough preparations 
were made within the party. Therefore, the National Conference of Party Delegates 
achieved satisfactory results. The world opinion has made positive comments on it 
and regarded the conference as a milestone of our party. 


[Hoang Van Hoan said: The whole world is paying close attention to the question of 

old cadres yielding their posts to new cadres. At the recent conference, a large 
number of old cadres voluntarily yielded their posts to young cadres. This is of 
great significance to Chinese revolution and will have a positive impact on the world.] 


Qiao Shi, member of the Political Bureau and Secretariat of the CPC Central Committee, 
was present. 


After the meeting Peng Zhen and Qiao Shi hosted a banquet in Hoang's honor. 


CHARACTER OF VIETNAMESE DIPLOMACY CRITICIZED 


0W282100 Beijing in Vietnamese to Vietnam 4400 GMT 26 Sep 85 
[Unattributed commentary: "Where Is Its Uniqueness?"] 


[Text] Vietnamese Foreign Minister Nguyen Co Thach recently stated that over the past 
years, Vietnam's diplomacy has manifested the unique character and behavior of a poor 
country. This statement is worth consideration. Nguyen Co Thach modestly called 
Vietnam a poor country. For what reason? 


After national unification day, Vietnam should have healed the wounds of war and con- 
served its energy to prosper gradually, but the Vietnamese authorities have insistently 
pursued the policy of regional hegemonism and armed aggression against Cambodia, thus 
advancing the country to a state of paralysis and poverty. Despite Vietnam's poverty 
they have relied on foreign countries to pursue hegemonism and achieve expansion. 

This is what has determined the unique character and behavior of Vietnam's diplomacy. 
This uniqueness lies in the fact that Vietnam has ignored all UN resolutions, shown 

no concern over international condemnations, disregarded all principles on international 
relations, and categorically clung to its hegemonistic interests. The very character 
of such a diplomacy that relies on military might is only that of the hegemonists' 
diplomacy. 
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Regarding the unique behavior mentioned by Nguyen Co Thach, everyone is well aware of 
Vietnam's inconsistency in its statements on troop pullouts and a dialogue between two 
groups of countries and of its efforts to divide the Democratic Kampuchean forces and 
disrupt the ASEAN nations’ solidarity. In the final analysis, nothing has changed. 


The fact, Vietnam has resorted to every maneuver to perpetuate its occupation of Cambodia. 
This is Vietnam's unique character. Meanwhile, Vietnam's behavior has increasingly 
worsened. Over the years, one has come to realize Vietnam's unique diplomacy has not 

been clever at all. Moreover, Vietnam has sustained repeated losses and been rejected 

by the international community because of its diplomacy. 


It is crystal clear that Vietnam's proverty has been due to its aggression against 
Cambodia. Faced with this reality, no matter how exceptional its uniqueness, Vietnam's 
diplomacy can never help make any change if Vietnam relies only on its diplomatic 
maneuvers. 


The only way out for Vietnam is to withdraw its troops from Cambodia immediately and 
unconditionally. Only thus can Vietnam's diplomacy be regarded as positive. 


PRC ATTENDS HONG KONG MEETING ON ARBITRATION 


OW281946 Beijing XINHUA in English 1858 GMT 28 Sep 85 


[Text] Hong Kong, September 28 (XINHUA) -- The Sino-British joint declaration on the 
future of Hong Kong facilitates China's use of Hong Kong as an international arbitration 
center in the long run, said the Attorney General of Hong Kong, Michael Thomas, today. 


Addressing a seminar on international arbitration, Thomas said that the success of 
Hong Kong as an international arbitration venue would lie in recognition and acceptance 
by the government and trading organizations of the People's Republic of China. 


Hong Kong has a range of professionals who are familiar with the business practices on 
the mainland and, at the same time, have the knowledge and have gained the respect and 
confidence of the Western business community, he pointed out. 


The China Council for the Promotion of International Trade (CCPIT) has agreed to allow 
their arbitrators to participate in Hong Kong arbitrations as one of the members of a 
typical three-person international tribunal, Thowas added. 


Among the other speakers at the seminar was Tang Houzhi, deputy secretary general of the 
Foreign Economic and Trade Arbitration Commission (FETAC), from Beijing. FETAC has good 
contacts with almost all the major arbitral bodies of the world, he said. 


At present, FETAC is handling 38 arbitration cases, of which 19 are concerned with 
commercial disputes and 20 with maritime disputes, Tang disclosed. "Conciliation of 
disputes amond the parties themselves is usually encouraged, " he added. 


Promoted by commercial and legal interests in Hong Kong, funded mainly by the private 
sector and assisted by the local government, the Hong Kong International Arbitration 
Center was set up this year to cater for the growing demand for settlement of legal 


disputes. 
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THAI ARMY COMMANDER MEETS NEW PRC ENVOY 


OW272112 Beijing XINHUA in English 1915 GMT 27 Sep 85 


[Text] Bangkok, September 27 (XINHUA) — Thai Supreme Commander and Army Chief General 
Athit Kamlang-ek says the friendly relations between the peoples and Armed Forces of 
Thailand and China are conducive to peace, security and stability in Southeast Asia. 


Athit made the remark when he met with new Chinese Ambassador to Tiailand Zhang Dewei 
here today. Thailand and China are supporting and helping each other in all sincerity, 
he said. 


Recalling his visit to China earlier this year, Athit said, "I was accorded the most 
hearty welcome by the Chinese Armed Forces and people wherever I went." 


THAL OFFICIAL LAUDS RELATIONS WITH PRC 


OW281141 Beijing XINHUA in English 0646 GMT 28 Sep 85 


[Text] Bangkok, September 27 (XINHUA) -—- A week-long Chinese film festival opened 
here tonight to mark the tenth anniversary of the establishment of diplomatic rela- 
tions between Taailand and China. 


The festival, jointly sponsored by the Thai Foreign Ministry, the Chinese embassy and 
the Thailand-China Friendship Association, includes the show of color documentary and 
feature movies "I Share a Common Fate With Motherland" and "The Crane Returns." 


Speaking at the opening ceremony, Acting Foreign Minister of Thailand Praphat Limpaphan 
paid high tribute to the traditional friendship between the Thai and Chinese peoples 
and the all-round and rapid development of friendly relations between the two countries 
in the past 10 years. 


Chinese Ambassador to Thailand Zhang Dewei and a visiting Chinese film delegation led 
by Vice-Director Bao Tong of the Film Bureau of the Ministry of Culture also attended 
the opening ceremony. Delegation members include actors and actresses Tao Yuling, 
Zhang Weixin, Chen Yanhua and Ma Xiaowei. 


In October this year a week-long Thai film festival will also be held in Beijing to 
celebrate the tenth anniversary. 


PLA CHIEF SEES OFF AUSTRALIAN DEFENSE CHIEF 


OW270832 Beijing XINHUA in English 0807 GMT 27 Sep 85 


[Text] Beijing, September 27 (XINHUA) -- General Sir Philip Bennett, chief commander 
oi the Australian Defense Forces, left China today after an official visit. 


During his stay -- ihe first official visit to China by an Australian Defense Forces 
chief -- Sir Philip discussed matters of mutual interest with Chinese senior Government 


and People's Liberation Army officials. 


This morning, PLA Chiefof Seaff General Yang Dezhi bid farewell to Sir Philip, Lady 
Bennett and their visiting party at the Diaoyutai State Guesthouse here. 


On Thursday evening, the visitors gave a banquet at the Australian Embassy for Yang 
and other Chinese officials. 
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NEW DELHI MEETING MARKS PRC NATIONAL DAY 


OW292100 Beijing XINHUA in English 1910 GMT 29 Sep 85 


[Text] New Delhi, September 29 (XINHUA) -- A meeting sponsored by the India-China 
Friendship Association was held here this evening to mark China's national day 
(October 1). 


Addressing the meeting, president of the association B.B. Mandel said that India and 
China had close historical ties and joined a common struggle against imperialism. 
They have now similar tasks of development. 


"We should follow pioneers like Pandit Sundarlal, striving for further development 
of friendship between peoples of the two countries," he said. 


Former president of the association Pandit Sundarlal had been unofficial political 
advisor of Mahatma Gandhi and Jawaharlal Nehru. 


Chinese Ambassador Li Lianqing said at the meeting that the national day of China 
this year is coincided with the centenary of Sundarlal, a faithful friend of Chinese 
people. "We hope his firm conviction in the friendship between India and China will 
encourage more and more people in both countries to work for strengthening the rela- 
tions between our two countries," he said. 


People from various parts of India attended the meeting, which was wound up with 
chanting three times of the slogan "Hindi-Chini bhai bhai" (Indians and Chinese are 
brothers). 


RELIEF GOODS DONATED TO AFGHAN REFUGEES 


0W291343 Beijing XINHUA in English 1325 GMT 29 Sep 85 


[Text] Islamabad, September 29 (XINHUA) -- The Red Cross Society of China donated 
here today a consignment of relief goods for the Afghan refugees in Pakistan. 


The relief goods were handed over to Pakistan Chief Commissioner for Afghan Refugees 
Brigadier Said Azhar by Chinese Ambassador Wang Chuanbin. 


The donated relief goods worth 20,000 U.S. dollars included 16 cases of medicine and 
surgical instruments, 5 cases of towels and stationery and 97 bags of cotton blankets. 


Speaking at a hand-over ceremony, the Chinese ambassador expressed his deep sympathy 
with the Afghan refugees. He said: "The Chinese Government and people express their 
high appreciation of the humanitarian relief and generous assistance extended by the 
government and people of Pakistan to the over three million Afghan refugees." 


"We would like to do whatever we can to help alleviate the difficulties and plight of 
the Afghan refugees and the Red Cross Society of China will continue to provide them 
with humanitarian assistance as a humble contribution to them," he added. 


In his speech, the Pakistan chief commissioner for Afghan refugees expressed his thanks 
to the Chinese Government and people for their moral and material support to the Afghan 


people. 


The chief commissioner also gave a briefing to the Chinese ambassador on the overall 
operation of providing relief and assistance to the Afghan refugees in Pakistan. 
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PAKISTAN'S PREMIER ON PRC LEADERSHIP CHANGES 


OW270441 Beijing XINHUA Domestic Service in Chinese 0814 GMT 25 Sep 85 


[Text] Islamabad, 24 Sep (XINHUA) -- Pakistani Prime Minister Mohammad Khan Junejo 
said here today: Many young people have entered China's leading organizations. This 
is a fine step, conforming with the needs of the times. 


Junejo made this remark when he was interviewed by a group of Chinese reporters in 
Pakistan. He pointed out: Today's world is entering a different era. Therefore, 
educated and competent young people must be trained to assume leading posts. 


He said: "In all fields, you need qualified people to satisfy the needs of the times. 
Therefore, the step taken by the Chinese leaders of the older generation conforms with 
these needs." He said: The Chinese leaders of the older generation have satisfactorily 
seen how these young people effectively perform their duties while they are still alive. 


On China's Seventh 5-Year Plan, Junejo said that it was his deep belief that it was 
definitely an “overall good one," which would meet the needs of the Chinese people. 


NPC'S SEYPIDIN AZE MEETS PAKISTANI DELEGATION 


0W291941 Beijing XINHUA in English 1924 GMT 29 Sep 85 


[Text] Urumqi, September 29 (XINHUA) -- Seypidin Aze, vice-chairman of the Standing 
Committee of the National People's Congress, met with all members of a Pakistan 
Government delegation here today. He had a cordial and friendly talk with them. 


The Pakistan Government delegation arrived on September 27 at the invitation of the 
Chinese Government to attend the 30th anniversary of the founding of the Xinjiang Uygur 
Autonomous Region. 


PRC FRIENDSHIP PRAISED AT DHAKA MEETING 


OW281916 Beijing XINHUA in English 1903 GMT 28 Sep 85 
[Text] Dhaka, September 28 (XINHUA) -- Former Bangladesh Parliament Speaker Golam 
Hafiz called China a "tested friend" of Bangladesh at a gathering sponsored by the 


Bangladesh-China Friendship Association here today. More than 600 people attended the 
meeting, which was held to mark the October 1 national day of China. 


Hafiz, also president of the association, said that Bangladesh and China shared many 
things in common, both in international politics and in cultural heritage. 


Chinese Ambassador to Bangladesh Xiao Xiangqian was present. 


The meeting ended up with a song and dance performance and the showing of a Chinese 
film. 


REPORTAGE ON VISITING SRI LANKAN DELEGATION 


Qiao Shi Meets Group 


0W272104 Beijing XINHUA in English 1635 GMT 27 Sep 85 


[Text] Beijing, September 27 (XINHUA) -- Qiao Shi, Political Bureau and Secretariat 
member of the Chinese Communist Party Central Committee, met and feted here this even- 
ing a delegation from the United National Party of Sri Lanka led by its Chairman Harsha 


Abeywardena. 
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The delegation arrived here yesterday at the invitation of the International Liaison 
Department of the CPC Central Committee. 


Hu Qili Meets Group 
OW281542 Beijing XINHUA in English 1518 GMT 28 Sep 85 
[Text] Beijing, September 28 (XINHUA) -- Hu Qili, member of both the Political Bureau 
and Secretariat of the Chinese Communist Party Central Committee, met and feted a 


visiting delegation from the ruling Sri Lanka United National Party here this after- 
noon. 


Hu and Harsha Abeywardena, chairman of the Sri Lankan party and head of the delegation, 
exchanged views on the development of relations between the two parties. 


XIZANG OFFICIAL HOSTS NEPALESE YOUTH GROUP 


OW292057 Beijing XINHUA in English 1908 GMT 29 Sep 85 


[Text] Lhasa, September 29 (XINHUA) -- The Tibet Youth Federation gave a banquet here 
tonight in honor of a 19-member youth delegation from Nepal, headed by Tulsi Subba, 
member of the Nepalese National Panchayat, the country's legislative body. 


In his toast, chairman of the host federation and president of Tibet University Cewang 
Junme warmly welcomed the first youth delegation from Nepal to visit the autonomous 
region. 


The young visitors arrived in this Tibetan capital on Saturday. 


PRC AMITY GROUP HOSTS FILM FESTIVAL IN KATHMANDU 


0W281918 Beijing XINHUA in English 1905 GMT 28 Sep 85 


[Text] Kathmandu, September 28 (XINHUA) -- The five-day Chinese film festival, which 
closed at the city hall here this evening, drew a total audience of 10,000. 


Nepalese Prime Minister Lokendra Bahadur Chand attended its opening ceremony on 
September 24. 


Four feature films, including "Lin Zexu" with the 1840 Opium War as its theme, and 
a few documentary films were shown during the festival. 


The festival was sponsored by the Nepal-China Friendship Association to mark China's 
36th national day. 


At the same time, a photo exhibition of China's achievements and Sino-Nepalese co- 
operation was held in the city hall. 
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LUXEMBOURG PRIME MINISTER ARRIVES FOR FOUR 


0W261630 Beijing XINHUA in English 1436 GMT 26 Sep 85 


[Text] Beijing, September 26 (XINHUA) -- Jacques Santer, Luxembourg prime minister, 
minister of state and minister of finance and his wife arrived here today for an 
unofficial visit to China. They were greeted at the airport by Chinese Vice-Minister 
of Foreign Affairs Zhou Nan. 


Meets Zhao Ziyang 
OW271924 Beijing XINHUA in English 1902 GMT 27 Sep 85 
("China Backs West European Unity: Zhao" -- XINHUA headline] 


[Text] Beijing, September 27 (XINHUA) -- China is pleased to see that the unity of 
Western European countries is becoming increasingly strengthened, Premier Zhao 
Ziyang said here today. The premier made the comment at a meeting with Jacques 
Santer, the Grand Duchy of Luxembourg's prime minister as well as minister of state 
and minister of finance, and his wife. 


The progress of unity in Western Europe is in the interests of the European people 
and hence irresistable, Zhao said. China is happy about every step the Western 
European countries make toward uniting to make themselves stronger, he said. China 


would like to see Western Europe play a greater role in international affairs, he added. 


A strong, united Europe which takes its destiny into its own hands and China with its 
independent foreign policy are both important factors in checking war and maintaining 
world peace, he said. 


Santer said that Western Europe has no other choice but to unite itself politically 
and economically. "We don't believe that Western Europe is on the verge of declining," 


Zhao said. "It has bright prospects in terms of politics, economics and new technology.' 


[Beijing XINHUA Domestic Service in Chinese at 1633 GMT on 27 September carries a 
report on Zhao Ziyang's meeting with Luxembourg Prime Minister Santer which adds 
the following paragraph: 


[The meeting proceeded in a cordial and friendly atmosphere. Zhao Ziyang also briefed 
Santer on the characteristics of China's 7th 5-Year Plan in combining reform with 
construction. He said that during the 7th 5-Year Plan period, China will speed up 
its reform and will thus create an even better enrivonment for economic and 
technological cooperation with foreign countries. He said that China hopes to develop 


friendly relations and cooperation with Western Europe on a permanent and stable basis. |] 


China attaches importance to developing bilateral relations with Luxembourg, and 
welcomes Luxembourg's financiers and entrepreneurs to cooperate with it, Zhao said. 
Santer said Luxembourg would further increase its cooperation with China in the iron 
and steel industry and other fields. 


After the meeting Zhao hosted a bonquet in honor of his guests. President was 
Chinese State Councillor and Finance Minister Wang Bingqian. Earlier today, Santer 
and his wife toured the Beijing's Palace Museum, Temple of Heavenand Summer Place. 
They are scheduled to leave for other parts of the country tomorrow. 
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FURTHER ON VISIT OF UK TRANSPORT DELEGATION 


Fe 


Li Peng on PRC Priorities 
0W271628 Beijing XINHUA in English 1618 GMT 27 Sep 85 


[Text] Beijing, September 27 (XINHUA) -- Vice-Premier Li Peng told a visiting British 
transport delegation that China wants to absorb British and other countries' technologies 
managerial expertise and funds in building China's railways, harbors and developing its 
air transportation. Li Peng added that one of China's top priorities during the Seventh 
Five-Year Plan period beginning 1986 is the construction of the country's infrastructure. 


The visitors, led by Secretary of State for Transport Nicholas Ridley, arrived here on 
September 25 at the invitation of the Chinese State Economic Commission. Ridley told Li 
Peng that he hoped for more detailed discussions on cooperation in transport between the 
two countries. 


Transport Documents Signed 
OW281526 Beijing XINHUA in English 1502 GMT 28 Sep 85 


[Text] Beijing, September 28 (XINHUA) -- China and Britain decided to further 
strengthen their cooperation in the fields of rail and inland transport as they signed 
a number of documents today. An agreement was signed this morning by Chinese Minister 
of Railways Ding Guangen and British Secretary of State for Transport Nicholas Ridley, 
to extend for five years a Sino-British agreement on railway cooperation which expired 
November 29, 1984. 


A memorandum of understanding on scientific and technological cooperation concerning 
inland transport was signed this afternoon by Chinese Minister Song Jian, who is in 
charge of the State Science and Technology Commission, and Ridley. Items covered in 
the document include exchanges of data, information and publications, collaborative 
research, joint ventures and personnel training. 


Meanwhile, two other memorandums of understanding on urban traffic research were signed 
between the British Transport Department and the Chinese Commission and the Beijing 
Municipal Government, respectively. 


EC, CHINA TO DISCUSS BILATERAL COOPERATION 


0W281534 Beijing XINHUA in English 1520 GMT 28 Sep 85 


[Text] Brussels, September 27 (XINHUA) -- Officials and scientists from the European 
Communities and China will discuss possible bilateral cooperation in the fields of 
advanced science and technology at an EC-Sino joint symposium, Vice President of the 
EC Commission Karl-Heinz Narjes said in an exclusive irterview with XINHUA today. 


Narjes, also head of the EC delegation to the symposium to be held in Beijing from 
October 4 to 10, said the fields of possible cooperation include bio-technology, infor- 


mation and telecommunication. 


The symposium coincided with the 10th anniversary of the establishment of formal rela- 
tionship between China and the European Communities. Narjes said the EC-Sino coopera- 
tion in the past 10 years has been remarkably good and the Communities hope for 


expansion of the cooperation. 
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CHINESE TRUST COMPANY TO ISSUE BONDS IN FRG 


OW272120 Beijing XINHUA in English 1441 GMT 27 Sep 85 


[Text] Bonn, September 26 (XINHUA) -- A Chinese trust company signed an agreement today 
in Frankfurt with 12 banks of seven countries, headed by Deutsche Bank of Federal 
Germany, on the issuing of bonds worth 150 million deutsche marks (about 52 million U.S. 
dollars). This is the first time the China International Trust and Investment Corpora- 
tion issues bonds in Federal Germany. 


The bonds, with a grace period of six years, have an annual interest rate of 6.625 
percent. It is scheduled to pay principals and interests on October 8, 1991. 


Deputy Director Bi Jichang of the China International Trust and Investment Corporation 
and Director Ulrich Cartellieri of the Deutsche Bank signed the agreement on behalf of 
each side. ; 


ZHANG JINGFU MEETS FRG CORPORATE DELEGATION 


0W251704 Beijing XINHUA in English 1620 GMT 25 Sep 85 

[Text] Beijing, September 25 (XINHUA) -- Chinese State Councillor Zhang Jingfu met here 
today with Heinrich Weiss, chairman of the board of directors of Federal Germany's 
Schloemann-Siemag Corporation and his party. Zhang expressed his appreciation of the 
Schloemann-Siemag's enthusiasm for technological and economic cooperation with China. 


Present on the occasion was Qi Yuanjing, minister of metallurgical industry. 


YAO YILIN, ZHANG JINGFU HONOR FRG FRIEND 


0W261904 Beijing XINHUA in English 1855 GMT 26 Sep 85 


[Text] Beijing, September 26 (XINHUA) -- Vice-premier Yao Yilin and State Councillor 
Zhang Jingfu met here today with Werner Gerich, a retired engineer from West Germany now 
employed as director of China's Wuhan diesel engine factory. 


Yao and Zhang, who had previously met Gerich on several occasions since he became the 
first foreigner to head a Chinese enterprise last November, called him "a good friend of 
the Chinese people." 


Gerich, who was on his way back to work in Wuhan following home leave, told his hosts 
that during his two months’ vacation he had consulted engineers in his home country on 
the improvement of the quality of the Wuhan plant's diesel engines. The 65-year-old 
German engineer said his ambition is to introduce his factory's products to inter- 
national markets. 


Yao spoke highly of his efforts and wished him success. After the meeting, Yao -and 
Zhang hosted a banquet in Gerich's honor. 


PARTY SCHOOL OFFICIAL MEETS FRG ECONOMISTS 


0W201358 Beijing XINHUA in English 1317 GMT 20 Sep 85 


[Text] Beijing, September 20 (XINHUA) -- Jiang Nanxiang, first vice-president of the 
Central Party School, today met and feted a group of economists from the Federal 
Republic of Germany led by Dr. Gunther Esters. 
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The economists arrived here on September 16 as guests of the Central Party School. 
While in Beijing they delivered lectures which were well-received by their Chinese 
counterparts. They are scheduled to leave here tomorrow for visits to Xian, Shanghai, 
Guilin, Guangzhou and Shenzhen. 


SINO-BELGIAN CULTURAL AGREEMENT SIGNED 


0W272106 Beijing XINHUA in English 1637 GMT 27 Sep 85 
[Text] Beijing, September 27 (XINHUA) -- China and Belgium signed here today a 1986-87 


executive plan of a cultural agreement. Vice-Minister of Culture Lu Zhixian and Belgian 
Ambassador to China Jan Hollants van Loocke attended the signing ceremony. 


REPORTAGE ON VISIT OF FINNISH TRADE UNION GROUP 


Meets Ni Zhifu 
0W261932 Beijing XINHUA in English 1923 GMT 26 Sep 85 


[Text] Beijing, September 26 (XINHUA) -- Ni Zhifu, president of the All-China Federa- 
tion of Trade Unions, met here a delegation from the Central Organization of Finnish 
Trade Unions led by its chairman, Pertti Viinanen. 


He also met L. Murray, former general secretary of the British Trade Union Congress, 
and his wife. 


Meets Zhang Jingfu 
0W281341 Beijing XINHUA in English 1235 GMT 28 Sep 85 


[Text] Beijing, September 28 (XINHUA) -- State Councillor Zhang Jingfu met here this 
afternoon a delegation from the Central Organization of Finnish Trade Unions led by its 
Chairman Pertti Viinanen. 


Zhang expressed the hope that trade unions of the two countries would further their 
contacts to promote mutual understanding and friendship. 


TRADE UNION DELEGATION ENDS VISIT TO AUSTRIA 


0W261856 Beijing XINHUA in English 1845 GMT 26 Sep 85 


[Text] Vienna, September 25 (XINHUA) -- A delegation from the All-China Federation of 
Trade Unions led by the federation's Vice President Chen Junsheng wound up a nine-day 
visit to Austria and left here for home today. 


During the visit, the delegation met with Anton Benya, president of the Austrian 
National Council and Austrian Federation of Trade Unions. Both parties agreed to carry 
out further exchanges between the two federations. 


The Austrian Federation of Trade Unions will send a delegation to visit China at the 
invitation of the Chinese side. 


The five-member Chinese labor delegation had visited a number of industrial labor 
unions, factories, training centers and research institutes run by trade unions in this 


country. 
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LIAOWANG CITES DENG ON WORLD, DOMESTIC ISSUES 


HK271011 Beijing LIAOWANG in Chinese No 37, 16 Sep 85 pp 9-12 


[Article by LIAOWANG reporter: "Deng Xiaoping Talks Freely About the Situation at Home 
and Abroad"] 


[Text] Deng Xiaoping, chairman of the CPC Central Advisory Commission, who is the 
advanced age of 81, said that the secret of his longevity is "optimism." He is even 
expecting to visit Hong Kong in 1997, after China recovers sovereignty over that region. 
As the general architect of China's modernization, Deng Xiaoping is also full of 
optimism and confidence about the world situation and China's future. In recent months 
he has frequently met with statesmen and leaders from various continents of the world. 
In open discussions with these visitors, he expressed his views and aspirations on the 
current international situation and China's course of development. 


The Strategic Issues of Today's World 


Deng Xiaoping pointed out: The issues of peace and North-South relations are the two 
strategic and long-standing issues of today's world. The issue of peace is, in fact, 

a political issue concerning the two superpowers and the two blocs of the East and West. 
The issue of North-South relations was, in fact, caused by the previous imperialist ex- 
ploitation. Now it is not easy to ask them to make some concessions so as to settle the 
issue of North-South relations. As long as the rich are becoming richer and richer and 
the poor are becoming poorer and poorer, the problems will continue to exist. Some 
solution must be found for them. 


Deng Xiaoping said: We are not pessimistic about the world situation. There is hope for 
world peace. Although the threat of war always exists, the force for maintaining peace 
in the world is growing and the factors for checking war are growing. The force for 
checking war lies primarily with the Third World. Every step forward in the course of 
independence and development made by Third World countries will contribute to the growth 
of the force for checking war. In addition to the Third World, the force for checking 
war also includes developed countries that do not want to see the outbreak of a war. 

Most of them, such as those in Europe, either Eastern Europe or Western Europe, experienced 
the disasters of the two world wars. Although they are involved in the politics of the 
two major blocs, they still do not want to be involved in a war. Even though some 
governments in these countries cannot but follow the policies of the superpowers, the 
antiwar force is still growing among the people. 


Deng Xiaoping pointed out: At present, no country other than the United States or the 
Soviet Union has the ability to wage a world war. Therefore, the struggle against 
hegemonism will contribute to the maintenance of world peace. 


Discussing the U.S.-Soviet arms reduction talks, Deng Xiaoping said that we have observed 
this area for 20 years and found that the two sides' contention is in a situation like 
"the boat going up when the river rises." It is possible that the United States and the 
Soviet Union could reach some agreement, but the threat to the people of the world will 
not be removed, nor will the actual problems be really solved. Therefore, the maintenance 
of the world peace cannot merely depend on the negotiations between the two superpowers. 


Deng Xiaoping welcomed the holding of the Soviet-U.S. summit meeting next November, but, 
at the same time, he pointed out that it is not realistic to place too much hope on a 
Soviet-U.S. summit meeting. He expected that the progress that the U.S.-Soviet talks can 
make will be very limited. 


OO 
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Even if there is some progress in the talks, it will still be of no practical signifi- 
cance unless they conclude an agreement on gradually dismantling all nuclear weapons 
rather than reducing a little bit of their nuclear arsenals. Each of the two super- 
powers now possesses a gigantic nuclear arsenal that can destroy the whole world 
several times over. If they cut down their nuclear weapons by 25 percent or even 50 
percent, they will still have the nuclear power to destroy the whole world. 


Deng Xiaoping reiterated China's two basic principles on the issue of nuclear weapons. 
First, the Soviet Union and the United States should pledge their commitment to not 

be the first to use nuclear weapons; and second, nuclear weapons should be gradually 
reduced until all nuclear weapons are finally dismantled. He said: Only if the Soviet 
Union and the United States conclude an agreement on these two points will the people 
in the world set their minds at rest. 


Deng Xiaoping clearly stated: China opposes any arms race in outer space. The space 
arms race signals the qualitative escalation of the U.S.-Soviet arms race rather than 
escalation in a common sense. The danger of such qualitative escalation is that with 
a certain degree of development, the arms race will go completely out of control, thus 
increasing the factors of war rather than reducing the danger of war. Therefore, 
China openly opposes any plan leading to a space arms race. 


China Is a Force for World Peace and Stability 


Deng Xiaoping said: China wants to accomplish three things, or three major tasks, in 
the 1980's: first, opposing hegemonism and safeguarding world peace; second, carrying 
out the program of socialist modernization with one heart and one mind in order to 
build China into a developed country; and, third, realizing the peaceful reunification 
of our country, or speaking more concretely, settling the issue of having Hong Kong 
and Taiwan return to the motherland. The key to accomplishing these three things lies 
in the building of the four modernizations. 


Deng Xiaoping said: We have repeatedly declared to the world that China is a force for 
peace and stability. We are badly in need of peace and we do not want to see war, 
although we did not found our country, which holds such a view, until after we had 
fought for more than 20 years. One of our major tasks is to oppose hegemonism and 
safeguard world peace. Above all, we must strive for peace in the first 20 years to 
come and then take another 30 to 50 years of peace to build the four modernizations. 
This cannot be achieved without a peaceful environment. Therefore, we hope that 

there will be no fighting for at least 20 years -- or even for 70 years -- so that 

we will have plenty of time for the four modernizations. Of course, if a war occurs 
and befalls us, we will have no alternative but to postpone our construction until the 
war is over. In any case, we sincerely hope for peace. If there is really no war in 
the next 20, 30, or 50 years, then war may be avoided forever. 


Deng Xiaoping repeatedly stressed that our overwhelming central task is to carry out 
socialist modernization construction. He said: Construction requires a favorable and 
peaceful international environment. Our foreign policy is to oppose hegemonism and to 
safeguard world peace. Based on this task and policy, we want to solve international 
questions, to solve questions between China and other countries, and to solve our 
internal questions, such as the Hong Kong and Taiwan questions. Since readjusting our 
policy on external affairs, we have implemented an independent and self-determined 
foreign policy. All forces for peace are our friends, and we oppose whoever practices 
hegemonism. We will neither practice bloc politics nor attach ourselves to any bloc. 
This policy has been implemented for nearly 3 years and has achieved definite results. 


It is quite conducive for safeguarding peace. 
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Deng Xiaoping also said: The more powerful China becomes, the more reliable world 
peace will be. After becoming powerful, China will not join the ranks of the super- 
powers. China has declared that she will never become a superpower. This is a 
principled position we announced at a UN conference in 1974. At that time, I made a 
speech with these very ideas at the United Nations on behalf of China. This is a 
policy decision made by Chairman Mao and Premier Zhou. Now it is our national policy. 


Discussing the issue of the motherland's peaceful reunification, Deng Xiaoping said: 
The settlement of the Hong Kong question is an example of settling questions in a 
peaceful way. The experience gained in settling the Hong Kong question can be used to 
settle the Taiwan issue, and our terms for settling the Taiwan issue will be more 
generous. We will station troops in Hong Kong, but we will not send any troops to 
Taiwan. What does this leave that cannot be settled? However, we cannot promise that 
we will never resort to military force, because once we make such a commitment, the 
peace talks will become impossible. 


Opening Up and Reform Are Unchangeable National Policies 


Deng Xiaoping said: The socialist system we have established is a good system and we 
must uphold this system. Striving for socialism and communism was the greatest 
objective and lofty ideal of us Marxists when staging our revolution in the past. 
According to Marxism, socialism is the first stage of communism and represents a rather 
long historical period. The primary task of socialism is to develop the productive 
forces and gradually improve the people's material and cultural living standards. Our 
experience shows that poverty is not socialism and socialism means the eradication of 
poverty. Without developing the productive forces and improving the people's living 
Standard, the requirements of socialism will not be met. 


Deng Xiaoping said: Since the 3d Plenary Session of the llth CPC Central Committee, 
we have been exploring the way to build socialism in China. We realize that the 
fundamental way is to expand the productive forces and gradually develop China's 
economy. We have made it clear that as the first step, we will raise the living 
standard of the people to a comparatively well-off state by the end of this century. 
We had 20 years to do this when we put forward this objective in 1979. We could not 
set our objective unrealistically high, so we decided that the objective should be 
to quadruple ovr gross national production, or to raise our per capita national 
income from $250 to 9809-$1,000 in real terms. By achieving this objective, our people 
will lead a much better life, although we will still be far behind the level of the 
advanced countries. That is why we call such a situation "comparatively well-off." 


When we reach that point, our national strength will be marked by a GNP as high as 
some $1,000 billion. Then, our populous Chinese nation will free itself from poverty 
and will be able to make greater contributions to mankind. After our CNP reaches 
$1,000 billion, we will approach the level of the developed countries by continuing 
our efforts for another 30 to 50 years, or more accurately, through another 50 years’ 
work. Then we will attain our second objective. After the objectives are determined, 
from where should we proceed? We should, first of all, respect and follow the laws 
that govern social development. We have decided on two openings. The first is to 
open up to the outside world, and the second is to open inwardly. Opening to the 
outside is of great significance. No country can develop by isolating itself from 
the rest of the world. To achieve our objectives of the first and second stages, 

we must open our economy to the outside, strengthen our international intercourse, 
and bring in advanced experience, technology, and funds from abroad. 
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We cannot close our door. The door should be opened to the outside world. To open 
inwardly means reform. It means all-round reform. Not only the economic structure 
but also education and other fields are to be reformed. The reform was started in the 
countryside. The rural reform is mainly to establish a responsibility system so as 

to abandon the previous practice of “eating from the same big pot." This has aroused 
peasants’ enthusiasm for production. Why was the reform started in the countryside? 
This is because 80 percent of China's population is in the countryside. Unless the 
livelihood of this 80 percent of the population is guaranteed, our society will not be 
stable. The development of industry, commerce, and other economic sectors cannot be 
based on poverty for 80 percent of the population. Practice in the past 3 years shows 
that our rural reform has been successful. The existing policy is definitely good. 
After the rural reform succeeded, we turned our eyes to cities. The urban reform is 
much more complicated than the rural reforms and is rather risky. In particular, we 
are still short on experience and are not well informed. In the past, China was an 
ill-informed and ignorant society. This is a major weak point of our nation. Each 
reform step and measure in the cities will affect hundreds of thousands of households 
in their daily lives. However, we have achieved useful experience in rural reform 
and we soberly realize the risks, so we may avoid committing major mistakes. Of 
course, minor errors and mistakes are unavoidable. 


Deng Xiaoping also pointed out: When talking about the four modernizations, people 
often neglect a major modifying word -- socialist. Some unhealthy things may appear 
in the course of opening our economy outwardly and inwardly. However, the greatest 
benefit the opening policy may bring about is the development of our productive 
forces. The opening policy is a supplement to the socialist productive forces. In 
its history of thousands of years, especially in the more than 100 years after the 
Opium War, China always carried out a policy of "closing the country to the outside 
world." The result of this policy was "the people's poverty and the constrained state 
of state finances." Therefore, the opening policy is an indispensable supplement 

to the development of the social productive forces. 


Deng Xiaoping also assessed the results of China's policy of opening up. He said: 
The rural reform is a success. The ongoing urban reform has only been carried out 
for less than 1 year and is now going on quite smoothly. Some problems have appeared 
in the course of reform. For example, currency was once over issued and prices rose 
sharply for a time after reform of the price system began. However, these problems 
have been quickly brought under control. Recently, we reviewed the urban economic 
structural reform and found that the results are better than expected. The appearance 
of some problems will not affect the overall situation. Rural reforms achieved 
results after 3 years’ implementation, so it is expected that the urban structural 
reform will become effective in about 5 years’ time, or maybe in 3 years the results 
will be obvious. We will have to battle through all sorts of difficulties in the 
next 3 to 5 years so as to lay a foundation for sustained and steady economic growth 
in the next 50 to 70 years. 


When talking about the special economic zones, Deng Xiaoping said: The Shenzhan 
Special Economic Zone is an experiment and a new thing in our socialist practice. 
From Shenzhen's experience, we find that our policy of establishing special economic 
zones is correct. Shenzhen has been developing rapidly, but it is just an experiment. 
Some problems there have not been solved. 
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For example, the currency question has not been properly solved and the results of 
introducing technology and increasing foreign exchange earnings are not satisfactory 
yet. The special economic zone has only been in existence for more than 3 years. In 
another 3 years, the problems will be solved better. 


Deng Xiaoping stressed: China will continue to implement the established principles. 
He said: We believe that we will succeed in our efforts, because we are doing the 
best thing for the country and the people and we can win the people's support. 
Generally speaking, anything that conforms to the interests of the people and has 

the people's support will surely succeed. We will be unable to achieve our strategic 
objectives if we do not undertake reform and persist in the policy of opening to the 
outside world. This is a test that we must pass. We will persistently carry out the 
policy of opening to the outside world and continue the economic reform through to 
the end. This policy will not change. Any change will mean that we have no way out. 
In the course of implementing the policy, there will be twists and turns, and we will 
even commit mistakes to various degrees. It does not matter. Whenever a mistake is 
made, we will correct it. In short, we should sum up our experience and lessons con- 
stantly and in good time. 


On the Coming National Conference of Party Delegates 


When talking about the forthcoming National Conference of Party Delegates, Deng 
Xiaoping said: The conference will deal with two central topics: One is to lower 
the average age of the members of the Central Committee and its Political Bureau and 
Secretariat. The other is to discuss and adopt a proposal on the Seventh 5-Year Plan. 
He said: Since the 3d Plenary Session of the 11th CPC Central Committee, heavy re- 
sponsibilities have been placed on the shoulders of the comrades who are relatively 
younger and in better physical condition. At present, our routine work is mainly 
handled by such comrades as Hu Yaobang and Zhao Ziyang. We are building the third 
echelon, selecting some people under 60 years of age, and trying our best to discover 
some people under 40. We will also build the fourth and the fifth echelons. China 
should not only persist in its policy of opening to the outside world, but should also 
maintain the continuity of its policies through a sound personnel system. 


BO YIBO SPEAKS ON PARTY RECTIFICATION AT FORUM 


0W300200 Beijing XINHUA Domestic Service in Chinese 0845 GMT 29 Sep 85 


[Text] Beijing, 29 Sep (XINHUA) -- Comrade Bo Yibo addressed a forum of secretaries 
of eight prefectural (city) party committees on the party rectification work. He 
emphatically pointed out that we must implement the guidelines of the National 
Conference of Party Delegates in the course of party rectification and party building, 
and place the improvement of party style in a very prominent position, and that the 
whole party should work jointly to correct the party style and strengthen political 
and ideological work. 


The forum of secretaries of eight prefectural (city) party committees on party rec- 
tification work was sponsored by the Commission for Guiding Party Rectification of 

the CPC Central Committee and was held in Beijing 20-26 September with the purpose 

of furthering party rectification work at the prefectural and county levels. 


I. 30 Sep 85 K 6 CHINA 
PRC NATIONAL AFFAIRS 


The participants included the secretaries of the party committees of eight prefectures or 


cities -- Gansu's Longnan, Fujian's Sanming, Shawdong's Linyi, Heilongjiang's 
Songhuajiang, Guangdong's Huiyang, Hunan's Yueyang, Shanxi's Yanbei and Sichuan's 
Dukou -- as well as responsible comrades of the party rectification offices of these 


provinces, prefectures and cities; responsible comrades of the rural work department of 
the Beijing Municipal CPC Committee; and responsible comrades of the Fangshan County 

CPC Committee. The participa*ing comrades seriously discussed and studied how to per- 
form good and thoroughgoing party rectification work at the prefectural and county 
levels. The participants thought that the progress in the party rectification work at the 
prefectural and county levels is uneven and there exists a conspicuous problem: A 
considerable number of units are failing to set high standards and strict demands, are 
satisfied with just doing a basically acceptable job in general, and are failing to 
achieve real results in party rectification; in particular, those units are not working 
to correct party style nor are they attaching importance to the task; and when they 
investigate important cases, they dare not deal with the difficult ones, choosing instead 
to "evade" or "detour" these and causing the investigation to proceed slowly. In their 
speeches at the meeting, many comrades put forward many good opinions and suggestions on 
how to maintain high standards to ensure good results in party rectification work at the 
prefectural and county levels. 


On the evening of 24 September, Comrades Bo Yibo, Han Guang and Chen Yeping met with the 
forum participants in the Huairen Hall at Zhongnanhai, and made some important comments 
on those questions raised by the forum. 


In his speech, Bo Yibo first called on the participants to resolutely implement the 
important guidelines of the National Conference of Party Delegates in the course of party 
rectification and party building. He said: The National Conference of Party Delegates 

was held at a crucial moment when we had taken a big step forward in socialist moderniza- 
tion and in the urban economic structural reform. The conference was very successfully 
convened and it was a meeting of solidarity, victory and ideological unity. The National 
Conference of Party Delegates successfully readjusted the composition of the three 
central leading bodies, and in particular, reduced the average age of the members of the 
Central Committee. The adoption of an echelon structure to solve the question of co- 
operation between old and new cadres and the succession of the new to the old is an 
invention of our party, and we should continue this practice in the future. The 
succession of new cadres to the old is designed to ensure organizationally a continuity 
of our party's policies. The four cardinal principles are the foundation of all our 
policies and we will never change them, nor doubt them. Party members, particulary 
leading party cadres at all levles -- regardless of whether party rectification is 
continuing, has been completed or has not yet started in their respective units -- should 
seriously study the important speeches of Comrades Hu Yaobang, Zhao Zivang, Deng 
Xiaoping, Chen Yun and Li Xiannian, and grasp the spirit and essence of these speeches 

to enhance understanding, unify thinking, rectify the party organizations well, and 
promote reform and construction. 


Bo Yibo said: The four tasks of party rectification are the achievement of ideological 
unity, the rectification of the party's work style, the strengthening of discipline, and 
the purification of the party organization. We must complete all of them because they 
are interrelated and none of them is dispensable. All units engaged in party rectifica- 
tion should consider their own realities and have certain priorities and emphases. At 
present, we should put the rectification of the party's work style in a very prominent 
position. To achieve a fundamental turn for the better in party style is a very heavy 
task. The results in correcting party style will have a very important bearing overal] 
on completing the party rectification tasks and on ensuring and promoting reform and 

the four modernizations. 
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As a ruling party, our party holds a leading position in state and social affairs. It 
shoulders a great historic duty to make our country rich and strong and achieve a common 
prosperity of the people and an all-around social progress. Our party will lose its 
superiority, will be unable to fulfill its historic dutv, and will disappoint the people, 
if it does not have a good work style, and if its members lack lofty ideals, a strong 
sense of discipline and a spirit of serving the people wholeheartedly, to such an extent 
that they even take advantage of their power to seek private interests and develop a 
bureaucratic and corrupt work style. For this reason, the problem of the party's work 
style is, in essence, a problem concerning the fundamental relations between the party 
and the people. Whether the party's work style is correct or not is a question 
concerning the life and death of our ruling party. We definitely must not underestimate 
the extreme importance of this question. Correcting the party's work style depends on 
the whole party. It is necessary to bring into play the supervisory role of all party 
members. The leading party cadres -- particularly high-ranking cadres -- veteran party 
members and veteran cadres, including those holding second-line posts and those who have 
retired, should set good examples. When it comes to the important task of correcting 
the party's work style, there is no such thing as a second-line post or retirement. 
Every party member should always stand at the front line so long as he or she is alive. 
We should make great efforts to commend the outstanding party members and cadres who 
serve the people wholeheartedly and do not hesitate to make every sacrifice, and we 
should publicize their advanced deeds and advanced thinking. We must resolutely expose 
and struggle against the phenomena of corruption in the party's work style and in social! 
conduct. In particular, we should clearly seek truth from facts in the investigation 
of cases concerning the malpractice of taking advantage of one's power to seek private 
interests and concerning serious bureaucracy in leading organs or among leading cadres, 
We must deal sternly with the bureaucrats who shield one another or bend the law for the 
benefit of relatives or friends. If we fail to do so, we will be unable to correct the 
style of the party and we will even help spread the evils. The party committees at all 
levels must pay full attention to this point. In order to correct the style of the 
party and expedite the investigation and handling of major and important cases, the 
Discipline Inspection Commission, the Organization Department, the Propaganda Department 
and tne Commission for Guiding Party Rectification of the Central Committee should 
further strengthen their cooperation and coordination in work in accordance with the 
Central Committee's demands and instructions. All localities and all departments should 
also cooperate and coordinate matters with one another. In short, it is necessary for 
the whole party to take action and make joint efforts to do a good job in correcting 

the style of the party. 


On the need to strengthen leadership over the party rectification work, Bo Yibo said: 
The key to good party rectification work at the prefecture and county levels is the 
strengthening of leadership. During the current party rectification, we must ensure that 
all party organizations handle party affairs. At present, it is a quite common 
phenomenon that some party organizations do not administer party affairs. Comrade 
Yaobang has pointed out: "It won't do to stress only the vocational work in disregard of 
political and ideological work." "Many localities and departments stress only a correct 
vocational guidance and fail to link it with the need to strengthen a sense of party 
spirit. It will be very difficult for them to truly have a correct vocational guidance 
because they do not have a correct sense of party spirit in the first place." We must 
resolutely and promptly correct such a tendency. The top leaders of prefecture and 
county party committees must personally take up the party rectification work and place 
it as an important item on the daily agenda of the party committees. It is necessary 

to go deep into the realities of life, conduct investigation and study, grasp typical 
cases, and strengthen leadership over specific work. We should correctly handle the 
relationship between the party rectification work and the reform and economic work, and 
should not treat the two as "two different skins." The principal responsible comrades 
of all provincial, autonomous regional and municipal party committees must also make 
efforts to study the prefectural and county party rectification work in their respective 
regions and strengthen their leadership over the work. 
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They should not leave it exclusively to the party rectificatioh offices while they 
themselves pay no or little attention to it. The units in all localities and depart- 
ments that have already completed their party rectification should firmly strive to 
consolidate and enhance the results of party rectification, and should not treat the 
task as an empty word. We should seriously continue to solve the prolems concerning 
party activities, particularly the conspicuous problems concerning the party's style 
of work and discipline. We should make great efforts to strengthen ideological and 
political work and truly push forward the party's day-to-day work in ideological 
education, rectification of work style, and organizational development. 


RENMIN RIBAO ON ECONOMIC LEVERS, PLANNED MANAGEMENT 


HK271455 Beijing RENMIN RIBAO Overseas Edition in Chinese 20 Sep 85 p 2 


[Article by Yu Guangyuan "Economic Levers and Planned Management" -- capitalized 
passages published in boldface] 


[Text] People often say that using economic levers to manage the economy means taking 
economic measures rather than legal and administrative measures. In my opinion, this 
argument is not accurate. The precise method must be a combination of the right types 
of measures -- legal, administrative, and economic. 


Why is this? 


First, people have the duty to follow the price, tax, wage, credit, and foreign 
exchange control systems and their targets stipulated by the state organs. People 
should obey the orders of these organs, since they have legal status. The use of 
economic levers, therefore, includes the factor of legal measures. 


Second, in implementing the price, tax, wage, credit, and foreign exchange control 
Systems and their targets, we must rely on administrative organs and forces. It is 
inconceivable that the economy can be managed well by using economic levers alone in 
the absence of administrative measures. 


Third, the use by state organs of the price, tax, wage, credit, and foreign exchange 
control systems and their targets in managing the economy bears on people's economic 
interests. Therefore, it is an economic measure. 


The socialist economy is also a commodity economy. For a considerably long period of 
time, people in Chine failed to understand that planned management should meet the 
needs of the situation at the time and to attach adequate importance to the use of 
economic levers. They excessively used rigid state plans in arranging the production 
and supply of consumer goods and in allocating the means of production. This 
practice has now been changed to a great extent. However, as far as the problem 

of economic levers and planned management is concerned, as I see it, there are still 
many problems that call for theoretical explanations. 


1. ON THE UNIVERSALITY OF THE USE OF ECONOMIC LEVERS Some comrades hold that it is 
justifiable not to use economic levers where mandatory planning is applied. Actually, 
that is not the case, because such economic levers as prices, taxes, wages, credits, 
and foreign exchange controls are likely to affect enterprises’ production costs and 
income as well as their use of land and fixed assets. Therefore, they play a role 

not to be ignored in the planned management of the enterprises that are applying 
mandatory state plans. 
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In the situation in which mandatory planning is applied, since the mandatory section of 
the plans of enterprises is determined by the state, although economic levers play an 
important role in the planned management of enterprises by the state, they have no 
direct impact on the enterprises' mandatory plans. Even economic levers can play a part 
in the economic activities to which mandatory planning is applied, to say nothing of the 
role they play in the economic activities where guidance planning is applied and no 
State plans are imposed. 


THE ROLE OF ECONOMIC LEVERS IN APPLYING GUIDANCE PLANNING 
I think the main points of applying guidance planning are as follows: 


First, the state must work out plans (usually annual plans) with a set of projected 
targets for the economic activities where guidance planning is applied. There is no 
difference between this practice and the application of mandatory planning. 


Second, since the state does not distribute the targets of its plans among related 
enterprises, the enterprises have full decisionmaking power to make their own plans. 
This is where the difference between mandatory and guidance planning lies. 


Third, before enterprises study and draw up their own plans, the state must formulate 
a set of regulations on how to use the various economic levers in the economic activ- 
ities under its planning. In Hungary this is called a regulatory system. This system 
will enable enterprises to forecast what benefits they will gain from certain of their 
activities (such as the production of certain products) and to make policy decisions 
accordingly. 


Fourth, in light of their actual conditions and in accordance with the state planned 
targets, the regulatory system in particular, enterprises are encouraged to work out 
their own plans. 


Fifth, the state planned targets should be based on social needs and the state's pos- 
sibilities in terms of financial, material, and human resources. The method and aim 
for the state in instituting a regulatory system are to lead enterprises in working out 
the targets that should be attained as stipulated by the state guidance plans by 
implementing the regulatory system. 


Sixth, the level of guidance planning must be expressed in the extent to which the plans 
worked out by enterprises according to the regulatory system are commensurate with the 
planned targets set by the state. 


Seventh, the state must gather the plans worked out by enterprises and examine the level 
of its own plans by comparing the former's plans with its own. The purpose of such an 
examination is, instead of revising its plans and regulatory system, to understand the 
annual plans (namely, the sum total of plans of various enterprises) being implemented 
and to sum up experience in working out the above planned targets and regulatory system. 


Eighth, efforts should be made to use the experience gained to formulate guidance plans 
for the coming year, including mandatory plans and the regulatory system so as to raise 
the level for working out guidance plans. 


From the above eight points we can see that the adoption of guidance planning is a 
special application of economic levers on the basis of the above eight points rather 
than a random use of economic levers. 
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Many comrades hold that applying guidance plans means implementing plans by using econo- 
mic levers. This view is basically correct because economic levers do not have a direct 
bearing on mandatory planning. On the other hand, the view is not completely accurate, 
because it does not indicate how economic levers are used in applying guidance planning. 
From the above eight points we can see that the use of economic levers in applying gui- 
dance planning can be explained this way: In order to carry out its plans, the state 
leads related enterprises, through promulgating and implementing the methods of the regu- 
latory system, in accepting in effect state plans while they are working out their own 
plans. 


3. BE GOOD AT USING ECONOMIC LEVERS In applying mandatory planning, although the use of 
economic levers does not have a direct bearing on guidance planning, it has a great 
impact on the economic interests of the state, the enterprises, and the staff and workers. 
This shows the importance of using economic levels and also indicates that we must be 
firmly based on scientific investigations and study. 


In the course of applying guidance planning, we must be highly skilled in using economic 
levers. In applying guidance planning, the regulatory system should not be altered once 
it is promulgated, because the plans of enterprises are formulated in accordance with the 
regulatory system. If alterations are made to the regulatory system, the plans of all 
enterprises will become groundless and guidance planning will become nonexistent as a 
whole. If the regulatory system is not promulgated in advance, there will not be any 
guidance planning in effect; but if revisions are made in the annual plans based on the 
regulatory system, the existence of guidance planning will be out of the question. Only 
when the state tells the enterprises the regulations concerning various economic levers 
several months before the latter work out their plans and makes no alterations to them 
later can the enterprises draw up their plans in accordance with the regulatory system 
and can the state use economic levers to lead the enterprises in carrying out their 
economic activities in line with state planning. In a situation in which guidance plan- 
ning is applied, the state is committed to undertake this obligation for the enterprises. 


When enterprises are allowed to make their own arrangements for carrying out economic 
activities in line with regulation by market mechanisms, arrangements that are not sub- 
jected to state planning, they use economic levers in a different way from the way they 
apply guidance planning. As far as the planning system is concerned, the state does 
not commit itself not to make changes in the economic activities when necessary. How- 
ever, people engaged in the fields of endeavor covered by the planning system should be 
authorized to make their own predictions on market conditions and to arrange their own 
activities. They are justified in demanding a certain stability in these areas. 


To put it in a nutshell, being good at using economic levers is an extremely important 
and complex branch of learning. We must explain this question clearly in theory and 
solve it appropriately in our practical work. To accomplish this task, we must strive to 
set up a powerful intellectual organ rather than relying on a small number of economists. 


Meanwhile, we must also see that raising the level of people's techniques in using econo- 
mic levers is not something that can be accomplished within a short space of time. To 
achieve this goal, personnel training should be strengthened and our cadres should 
re-evaluate their capabilities and make new efforts to learn. We must make persistent 
efforts in this regard. 
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However, this does not mean we can attach no importance to the question. We must be 

good at using economic levers, do everything possible to avoid using them indiscrimi- 
nately, and work hard to deepen our understanding of the use of economic levers. If 
economic levers are used appropriately, they will play a great and positive role, but if 
they are used inappropriately, they will probably play an undesirable role. Therefore, 
we must take a prudent and earnest attitude toward the use of economic levers. With such 
an attitude, we can bring greater benefits and avoid unnecessary losses. 


JINGJI RIBAO ON PRC ECONOMIC SITUATION, PART II 


HK300132 Beijing JINGJI RIBAO in Chinese 22 Sep 85 p l 


[Article by JINGJI RIBAO reporter: "The National Economy on the Road to Sustained, 
Steady, and Harmonious Development -- Part II of a Commentary on the Economic Situation"] 


[Text] The task of striving for a fundamental turn for the better in the country's fin-- 
ancial position or economic conditions during the period of the Sixth 5-Year Plan has 
been fundamentally realized. This is chiefly based on the fact that our national 
economy has begun to show a new situation of sustained, steady, and harmonious develop- 
ment, with the possibility of a benign cycle. Sustained, steady, and harmonious 
development -- this is the main indicator of the current very favorable economic situa- 
tion. 


Why should it be sustained, steady, and harmonious development? This is because since we 
made economic readjustments in 1981, several consecutive years of relatively fast growth 
have come about, with things improving from year to year. For the entire period of the 
Sixth 5-Year Plan, total national industrial and agricultural output value showed an 
average [annual] rate of growth of 10 percent. In 1984, our total industrial and agri- 
cultural output value passed the 1,000 billion yuan mark, nearly double that of 1978. 
Bumper harvests were achieved for 6 yuan mark, nearly double that of 1978. Bumper har- 
vests were achieved for 6 consecutive years in the agricultural field. Judging from 
many-sided estimates based on the rate of economic growth, it seems that in the period 

of the Seven 5-Year Plan, such encouraging vigorous growth will be continuously main- 
tained at a rate of around 7 percent. The maintenance of the growth rate of 7 to 8 per- 
cent or even 10 percent for such a long period of time is unprecedented in our country 
and has been rarely seen in the history of economic development in the world. This shows 
that our economy will become increasingly active and vital. 


That our economic growth has been maintained over such a long period of time at a steady 
pace without any sharp swing up and down has also been rarely seen since the founding of 
the PRC. 


Such a stable situation once appeared in the period of the First 5-Year Plan from 1953 
to 1957; but in the 20-plus years since the Second 5-Year Plan to before the 3d Plenary 
Session of the llth CPC Central Committee, we did not pay proper attention to this prob- 
lem, and economic growth suffered greatly. 


Since the 3d Plenary Session of the llth CPC Central Committee, our party has summed up 
both positive and negative experiences. In the period of the Sixth 5-Year Plan, we con- 
tinuously stressed that the scale of construction must be compatible with national 
resources. Progress must be sure and steady without any more big swings up or down. 
Steady progress in the past few years has been achieved under the inspiration of such a 
guiding idea. 
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Why should it be harmonious development? This is because we have fundamentally changed 
the state of a serious imbalance in the various sectors of the national economy that had 
long existed before, thus enabling important proportionate economic relations, such as 
those among agriculture, light industry, and heavy industry and between accumulation and 
consumption to be basically on the harmonious side. 


Being in proportion is an objective demand of the development of social production. 

Under any social system, there exist given proportionate relations among various impor- 
tant sides of production, among different production departments, and among various links 
in reproduction. What is unique is that a socialist country based on public ownership is 
capable of consciously applying such an objective economic law to realize harmonious 
proportonate relations. Running counter to this law will result in negative consequences. 


Since the 3d Plenary Session of the llth CPC Central Committee, to solve the long-stand- 
ding problem of a serious imbalance in proportionate relations, the party Central Commit- 
tee and the State Council have formulated the guideline calling for “readjustment, reform, 
reorganization, and higher standards" as well as a series of policies and measures. Cen- 
tral leadership comrades have on many occasions pointed out the great significance of 
solving the problem of disportionate relations and stressed the need of concentrating 
main energies on boosting agriculture, accelerating the development of light and textile 
industries, and paying particular attention to the strengthening of production and con- 
struction in such fields as coal, oil, electricity, transportation and construction mate- 
rials. They have successively put forth a series of relevant policies and measures and 
economic measures. This carries profound significance for stabilizing the economy. 


In the Sixth 5-Year Plan period, we started by strengthening agriculture and took the 
development of agriculture as motivation for the development of light industry first 

and then heavy industry. The countryside carried out a series of penetrating reforms. 
Spectacular progress was achieved in agricultural development. Total agricultural output 
value in 1984 (covering village-operated industries) rose 14.5 percent, far exceeding the 
average annual rate of growth of 3.2 percent in the 26 years from 1953 to 1978. The sus- 
tained growth and overall development of agricultural production provided raw materials, 
outlets, funds, and labor for the industry, creating relatively favorable conditions for 
industrial development. 


Meanwhile, we adopted a series of policies and measures to strengthen the development of 
the light industry and also called for a change of direction in heavy industry so that it 
could serve better the development of agriculture and light industry. This brought about 
the development of light industry at a relatively quick pace. From 1979 to 1983, total 
light industrial output value showed an average annual increase of 11.2 percent, and an 
increase of 13.9 percent in 1984. A rapid increase in the output of many light indus- 
trial products made market supplies more abundant. Under the stimulation of the sus- 
tained growth of agriculture and light industry, heavy industry, which, for a time, had 
showed a decline in its rate of growth because of economic readjustment, quickly picked 
up. Total heavy industrial output value showed an increase of 9.8 percent in 1982 over 
the preceding year, an increase of 12.4 percent in 1983, and an increase of 14.2 percent 
in 1984. The mix of heavy industrial products and their quality also improved to dif- 


ferent degrees. 


According to recent statistical data from the State Statistical Bureau, of total indus- 
trial and agricultural output value, the proportion accounted for by agriculture rose 
from 27.8 percent in 1978 to 434.8 percent in 1984 and that accounted for by the industry 
dropped from 72.2 percent to 65.2 percent. The composition of agriculture, light indus- 
try, and heavy industry is basically in line with our current level of economic develop- 


ment. 


I. 30 Sep 85 K 13 CHINA 
PRC NATIONAL AFFAIRS 


These facts show that we have achieved marked results in bringing about the harmonious 
development of agriculture, light industry, and heavy industry. This is a change of far- 
reaching significance in our strategy for economic development. 


The above shows that the new situation of sustained, steady, and harmonious development 
appearing in the national economy is a result of the whole party and the people throughout 
the country seriously implementing a series of correct guidelines and policies since the 
3d Plenary Session of the llth CPC Central Committee. The appearance of such a gratify- 
ing situation shows that our modernization effort has embarked on a path compatible with 
objective economic laws. Only because of this has a fundamental turn for the better been 
brought about in our financial position or economic conditions. Agricultural production 
has moved from a slowdown to an overall upsurge. Energy production has switched from 
stagnation to sustained growth. New progress has marked various fields of endeavor. The 
living standard of the urban and rural residents has shown a marked improvement. The 
appearance of such a gratifying situation has also laid a good foundation for the sus- 
tained, steady, and harmonious development of the national economy in the coming several 
decades and an even longer period of time ahead. 


GUANGMING RIBAO DISCUSSES CHINESE-STYLE SOCIALISM 


HK280500 Beijing GUANGMING RIBAO in Chinese 9 Sep 85 p 3 


[Article by Yang Erlie: "Socialism With Chinese Characteristics Is Full of Vigor and 
Vitality"] 


[Text] Socialist society is a completely new type of society established by negating 
capitalism. It should inevitably be a society full of vigor and vitality. In the final 
analysis, dynamic socialism can meet the requirements of the growing forces of production. 
Just proceeding from the requirements of the growing forces of production, the founder of 
scientific socialism scientifically proved the objective inevitability of replacing 
capitalism with socialism and gave brilliant exposition to the superiority of the social- 
ist system. However, for some special historical reasons, all socialist countries, 
including China, were not derived from developed capitalist countries, but rather were 
built on a meager basis. As a result, the superiority of the socialist system could not 
be given full play for a long time. 


The productivity of our country remains low, the forces of production cannot expand fast, 
the people's material conditions are still fairly poor, and their cultural level is still 
low. This is due primarily to a rigid and dull economic structure that cannot meet the 
needs of the growing forces of production, which prevailed in the country for a long time 
in the past. For this reason, the key to reforming our economic structure, based on the 
present forces of production, is to reform the rigid economic structure that cannot meet 
the needs of the growing forces of production. Importance must be attached to building a 
dynamic socialist society, instilling vitality into the enterprise, and giving full play 
to the enthusiasm of the people so as to establish a Chinese-style economic structure full 
of vigor and vitality. 


According to the view that the forces of production determine the relations of production 
and that the relations of production must keep up with the growing forces of production, 

a dynamic society depends on whether the relations of production can make possible a 
faster development of the forces of production. The incomparable superiority of socialism 
over capitalism indicates that the socialist production relations and superstructure make 
possible an unprecedentedly fast expansion of the forces of production. 
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This is where the vitality of socialism comes from. Man plays a dynamic and active 
role in expansion of the forces of proeuction. Therefore, a proper, effective exercise 
of the enthusiasm, initiative, and creativeness of the working people is the most 
concentrated expression of a dynamic society, or it can be regarded as the well-spring 
of vitality of a society. 


How can the enthusiasm, initiative, and creativeness of the working people be given full 
play? The key to this question is that the production relations and superstructure of a 
society can bring about a steady improvement in the economic and political status of the 
workers. Under socialist conditions, the laborers are masters of the means of produc- 
tion and the fruit of their labor; they are masters of the state and society. In the 
concrete practice of socialism in our country, the enthusiasm, initiative, and creative- 
ness of laborers have yet to be brought into full play for various reasons. In this 
connection, socialist enterprises and economic units are also deprived of the vitality 
they should possess. To face such concrete reality, we must reform the production 
relations and superstructure and establish a socialist economic and political system 
full of vigor and vitality so that enterprises will be able to throw convention to the 
winds and the enthusiasm, initiative, and creativeness of laborers will be able to be 
brought into full play. 


The main points in this connection are as follows: 


First, to readjust the relationship between the state and the enterprise. Organizing 
and managing social life is the basic purpose of all state activities. After the prole- 
tariat takes state power into its hands, a major problem that has long remained unsolved 
in socialist construction is how to bring the enthusiasm of enterprises into full play 
and how to properly exercise the state functions of leading and organizing economic 
construction. As far as practical experience in our country is concerned, the state 
institutions, after the founding of the country, played an important role in economic 
management. However, we failed to understand the state's role in organizing and leading 
economic construction and the direct involvmenent of government organs in the management 
and operation of enterprises. As a result of this, decisions on the macroeconomy were 
not well-considered. Rigid control was exercised over the microeconomy and the vitality 
of enterprises was severely dampened because no clear distinction was drawn between the 
functions of the government and those of the enterprises. Enterprise management was 
replaced by government administration. 


In the light of practical experience over the years, "the decision of the CPC Central 
Committee on reform of the economic structure" calls for separating the functions of 
government from enterprises, streamlining administration, instituting decentralization, 
and delegating decisionmaking power to enterprises. It also points out that from now on 
government departments will, in principle, not manage or operate enterprises directly. 
As for the small number of government economic departments that have been entrusted by 
the state with direct operations and management of enterprises, they must handle their 
relations with the enterprises under them through simpler administration and 
decentralization. 


The principle function of the state in managing the economy is to formulate strategy 

and plans for economic and social development, to work out plans for the exploitation of 
natural resources, for technological transformation, and for the development of intel- 
lectual resources, to exercise control over and give guidance to the national economy on 
the macro-level by using economic levers and economic legislation, and to organize, lead, 
and coordinate economic construction in an overall way. To sum up, all these mean 
"serving." In this connection, all government organs are instructed to change their 
concept of management, relevant systems, working methods, and work style. 
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Second, to establish a correct relationship between enterprises and their workers and 
staff members so as to safeguard the status of the workers and staff members as masters 
of the enterprises. After the proletariat took state power in their hands, and 
especially after the means of production was transferred to public ownership, the 
working class and all the people became masters of the means of production owned by all 
the people. However, due to the influence of the "leftist" ideology, the question of 
working people becoming real masters of their enterprises has not been solved satisfac- 
torily. This is because the relevant systems lead to direct operation and management 
of the people-owned enterprises by state institutions. 


Thus, the status of workers and staff members as masters of their enterprises is not 
really insured in accordance with the rules and regulations of those enterprise. This 
indicates that our socialist democratic system is not perfect. If reform of the economic 
structure is not followed by political reforms for democracy, and if socialist democracy 
is not fully developed, it will be very hard to arouse the enthusiasm, initiative, and 
creativeness of laborers. In this sense, improvement and development of socialist 
democracy is the key to changing centralization of state power, turning laborers into 
real masters of their enterprises, and instilling vitality in our enterprises. 


The status of working people as masters of their enterprises, constitutes the well-spring 
of vitality of those enterprises, and is a visible mark to distinguish socialist enter- 
prises from capitalist enterprises. Only when there is a correct relationship between 
enterprises and their workers and staff members will we be able to bring into full play 
the enthusiasm, wisdom, and creativeness of the working people. Under the conditions of 
socialized production, science and technology constitute the forces of production, and 
knowledge and technology become ever more important in production. For this reason, 
special attention must be paid to the workers, to their enthusiasm and the creativeness 
of their minds. In order to make the working people masters of their own enterprises, 
while the director assumes full responsibility, the system of congresses of workers and 
staff members should be instituted so that the working people have the right to 
participate in democratic management of their enterprises. Congresses of workers and 
staff members should be given authority to examine and discuss major decisions to be 
taken by the enterprises, supervising and appraising leading cadres of the enterprises, 
and deciding wages and public benefits of the enterprises. This is the only way enter- 
prises can guarantee the status of working people as masters of their enterprises 
through rules and regulations, and the only way to further improve the socialist 
democratic system. 


Third, to properly handle the relationship between the director, party committees in 
enterprises, and congresses of workers and staff members. Over a considerable period of 
time, our modern industrial enterprises adopted the system of the director assuming 
full responsibility under the leadership of their party committees. Experience shows 
that the major defects of such a leadership system are: No clear distinction is drawn 
between the functions of the party, the government, and the enterprise; the functions 

of the party, the government, and the enterprise; the functions of the government are 
replaced by those of the party while the functions of the enterprise are replaced by the 
government; and party organizations do not do what they ought to do. All of this 
severely hampers the development of the production forces. It is therefore imperative 
to carry out reform. 


The key to reform is instituting a system where the director assumes full responsibility 
and there is a correct relationship between directors, party committees in enterprises, 
and congresses of workers and staff members. Establishing a system where the director 
assumes full responsibility over industrial enterprises is an objective requirement of 
socialized large-scale production. 
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The relationship between the director, the party committee, and the congress of workers 
and staff members should be a relationship in which the authority of the three elements 
is clearly separated. They should restrict, supervise, and support each other, that is 
to say, congresses of workers and staff members should be organs of authority that must 
have the power to examine, approve, and negate plans for the development of factories. 
They must reflect the right and status of the working people as real masters of their 
enterprises. 


The director should have the power to direct production and conduct operations and 
Management. The major task of party committees in enterprises is to guarantee and 
supervise implementation of the line, principles, and policies of the party and the 
state, as well as state law, decrees, and rules and regulations, and keep enterprises 
on a socialist orientation. At the same time, party committees in ent rprises should 
also strengthen the party's ideological and organizational work in enterprises, improve 
their leadership over the trade unions and CYL organizations, and carry out effective 
ideological and political work among the workers and staff members. To establish a 
correct relationship between congresses of the workers and staff members, the director, 
and party committees in enterprises, it is therefore necessary to determine who has the 
power to make decisions, direct production, and exercise supervision. This is the key to 
application of the system of the director assuming full responsibility. 


Socialism that is full of vigor and vitality finds expression not only in its ex nomic 
aspects but in its political, democratic, ideological, and cultural aspects. This is 
because we strive not only to build a high degree of socialist material civilization, 
but to attain a high degree of socialist democracy and socialist spiritual civilization. 
However, the socialist economic system is above all based on socialist society. In this 
sense, as long as our socialist economic structure is full of vigor and vitality, the 
entire socialist society will become dynamic. As long as our society is full of vigor 
and vitality, we will be able to bring into fullest play the enthusiasm, initiative, 
creativeness, and wisdom of all localities, all units, and the working people, and we 
will be able to build Chinese-style socialism that is full of vigor and vitality. 


YANG SHANGKUN SPEAKS AT MILITARY COMMISSION FORUM 


0W291944 Beijing XINHUA Domestic Service in Chinese 1251 GMT 29 Sep 85 
[By reporter Liu Huinian] 


[Text] Beijing, 29 Sep (XINHUA) -- A forum of the Military Commission, which ended on 
28 September, called for linking Army realities in studying and implementing the 
guidelines of the 4th and 5th Plenary Sessions of the 12th CPC Central Committee and 
the National Conference of Party Delegates in order to more effectively carry out the 
reduction-in-strength reorganization of the Army, rectify the party's style, and con- 
solidate and develop the excellent situation in Army building and reform. 


The forum was held after the completion of the readjustment of high-level leading bodies 
in the entire Army. The theme of the forum was to implement the guidelines of the 
above-mentioned three meetings of the central authorities and continue to carry out the 
PLA's reduction-in-strength reorganization and rectification of party style. 


The forum was presided over by Yang Shangkun, vice chairman of the Central Military 
Commission. Yang Dezhi, Zhang Aiping, and Hong Xuezhi, deputy secretaries general of 
the commission, were present at the forum. 
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In his speech, Yang Shangkun stressed: The three meetings recently held by the party 
Central Committee will produce far-reaching influence on consolidating and developing 
the excellent situation and promoting reform and socialist construction, as well as 
give a strong impetus to the PLA's ongoing reduction-in-strength reorganization and 
efforts to carry out the Military Commission's strategic policy decision on reforms, 
troop streamlining, and party style rectification. All PLA units must effectively 
transmit an implement the guidelines of these three meetings in light of realities in 
the Army. They must, in particular, diligently study the speeches by Comrades Deng 
Xiaoping and Chen Yun, Comrade Hu Yaobang's opening speech, Comrade Li Xiannian's 
closing speech, and Comrade Zhao Ziyang's explanation on the proposal for formulating 
the Seventh 5-Year Plan, and conscientiously analyze the current situation in the Army 
in order to understand the new situation, study new measures, solve new problems, and 
do a solid job in all fields of work. 


In his speech, Yang Shangkun emphasized the following five points: 1) The whole Army 
must diligently study and implement the guidelines of the three meetings held by the 
party Central Committee; 2) in spite of the excellent situation, the PLA must never 
lower its guard but continue to pay even closer attention to the reduction-in-strength 
reorganization, 3) it is necessary to make conscientious efforts at ideological and 
theoretical work and education in discipline of PLA units; 4) it is necessary to 
earnestly improve leadership style; and 5) it is necessary to go all out to support the 
work of new leading bodies. 


On behalf of the Central Military Commission, Yang Dezhi summarized the work of the 
reduction-in-strength reorganization during the early phase and set the requirements 
for the next phase. He said: Great achievements have been made in the whole Army's 
structural reform and reduction-in-strength reorganization in the more than 3 months 
since the convening of the enlarged meeting of the Military Commission. The current 
situation in the Army's reduction-in-strength reorganization is good, and a fine 
start has been made. After analyzing the situation in the PLA's reduction-in-strength 
reoganization during the early phase and putting forth the specific demands for the 
work of the next phase, the emphatically pointed out: The Army's reform and stream- 
lining has just entered the phase of implementation. The tasks are still extremely 
arduous. Comrades of the whole Army, especially leading cadres at various levels, 
must make unremitting and solid efforts to do this work well in order to ensure the 
sucessful completion of the central authorities’ important policy decision in a planned, 
systematic, and orderly manner. 


Hong Xuzehi spoke on how to improve work during the PLA's reduction-in-strength 
reorganization. He called on leading cadres at various levels in the Army to strictly 
enforce relevant regulations of the party Central Committee the Military Commission, 
and the General Logistics Departments with an enterprising spirit and sense of 
responsibility, conducting in-depth examination and earnestly implementing the regula- 
tions in order to ensure the smooth progress of the reduction-in-strength reoganiza- 
tion and guarantee that no damage will be done to military supplies, weapons, and 
equipment. 


Guo Linxiang, secretary of the Central Military Commission's Discipline Inspection 
Commission, spoke on problems of party style and discipline currently facing PLA units. 
He said: The whole Army, officers and men alike, have wholeheartedly supported and 
resolutely implemented the party Central Committee's policy decision and program on 
the Army's structural reform and reduction-in-strength reorganization and, without 
complaining of arguing, subordinated their activities to the command during the 

early and strong organizational discipline in conscientiously placing oneself under 
the overall interest. 
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However, we must also note that problems, some rather serious, still exist in party 
style and discipline. He urged leading cadres at all levels to play an exemplary 
role in rectifying party style by leading commanders and fighters of the whole Army 
to conscientiously observe and safeguard party and Army discipline so that our Army's 
fine tradition of strict discipline can be further passed on and carried forward. 


Zhou Keyu, permanent deputy director of the General Political Department, and He Gizong, 
deputy chief of the general staff, spoke on other pertinent subjects. 


The Military Commission's forum opened on 26 September. It was attended by principal 
responsible persons of all PLA general departments, the Commission for National Defense 
Science, Technology, and Industry; the Military Commission's Discipline Inspection 
Commission; the Academy of Military Sciences, military academies directly under the 
Military Commission; and all arms, services, and military regions. 


Yang Dezhi on Reform 
0W291817 Beijing XINHUA Domestic Service in Chinese 1238 GMT 29 Sep 85 


[Text] Beijing, 29 Sep (XINHUA) -- Yang Dezhi, deputy secretary general of the Central 
Military Commission and chief of the PLA General Staff, said that great achievements 
had been made in the PLA's structural reform and reduction-in-strength reorganization 
in the more than 3 months since the convening of the enlarged meeting of the Military 
Commission. He made this statement at a forum of the Military Commission. 


Yang Dezhi cited the following major aspects in which the all-Army reform and stream- 
lining has been carried out rather smoothly during its early stage: 


1. The vast number of cadres and fighters have achieved unity in thinking and expressed 
their resolute support for the Central Military Commission's strategic policy decision 
to streamline the troops by 1 million. Through the transmission and study of the 
guidelines of the Central Military Commission's enlarged meeting, cadres and fighters 

in the whole Army have achieved unity in thinking and recognized the structural reform 
and reduction-in-strength reorganization as an active policy for stepping up the PLA's 
modernization and regularization and making it more revolutionary under the new 
historical period. The vast numbers of cadres and fighters have pledged to success- 
fully carry out the reduction-in-strength reorganization by maintaining political and 
ideological unity with the party Central Committee, as well as with concrete action. 


2. Great determination has been shown and swift action taken in implementing the 
Military Commission's reorganization program. Proceeding from the overall interests 
of the national economic construction and Army building, all major units of the PLA 
have lost no time in formulating plans and concrete measures, methods, and steps for 
implementing the program and in completing preparations for the reorganization work. 
Some of the units have already started the reorganization. 


Major military regions have achieved relatively smooth progress in merging and 
reorganizing units. With the completion of the reduction-in-strength reorganization 
of the leading organs, the major military regions have accumulated useful experience 
in merging and reorganizing work and taken the first step for the reoganization of 
all units. It is worth mentioning that the large number of leading comrades retiring 
from the military regions have demonstrated a high degree of awareness and sense of 
responsibility toward the party and Army building. 
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Their enthusiastic support for the work of the new leading organs will contribute greatly 
to the smooth completion of the miltiary regions’ merging and reorganizing work. The 
newly promoted corrades have set strict demands on themselves and given much heed to 
veteran comrades’ advice, thereby enhancing their capabilities right away. 


3. The PLA units’ ideological state has been relatively stable, and they have smoothly 
fulfilled all tasks. In the course of reorganization currently being launched by offices 
and units one after another, the ideological state of offices and units at all levels is 
generally stable. Assisgnments in war preparedness; educational training; construction; 
agricultural, industrial, and sideline production; and work in other fields are being 
carried out according to schedule. Even the units that will be abolished or merged with 
other units have maintained vigilance in thinking, strict discipline, work enthusiasm, 
and order in everyday life and work. In particular, the PLA units stationed in the 

three northeast provinces, Tianjin, Qingdao, and Xinjiang's Kashi Prefecture have 
actively taken part in combatting floods and helping earthquake victims, regardless of 
whether or not their unit will be abolished, thereby displaying dauntless revolutionary 
spirit and winning praise from the people in the areas hit by the disasters. 


4, Cadres at various levels have set a good example. Proceeding from the overall situa- 
tion, a number of leading comrades have strictly observed discipline and gone all out 

to do the work of their units, never diverting their attention to personal interests. 
Many leading cadres, who will be tranfered to civilian jobs or retire ,have continued 

the training and everyday work. Leading cadres of a number of units that will soon be 
abolished have continued to stand fast at their posts, paying even greater attention to 
and making more conscientious efforts at their work. 


Yang Dezhi pointed out: In spite of the great achievements in the reduction-in-strength 
reorganization, the tasks for the next stage remain arduous. Cadres at all levels in the 
Army, leading comrades 6f all major units in particular, must exert great efforts, work 
harder, and pay closer attention to the workin order to. ensure the smooth completion of 
the central authorities’ policy decision. 


XINHUA NEWSLETTER VIEWS PLA REORGANIZATION 


0W290000 Beijing XINHUA Domestic Service in Chinese 1237 GMT 28 Sep 85 


[Newsletteri Keep at Heart the Overall Int 3, Take the Lead in Action: An Account 
of the Reduction-Strength Reorganization 2 Three General Departments of the PLA -- 


by XINHUA reporters Wang Zhigeng and Wu Keiu] 


[Text] Beijing, 28 Sep (XINHUA) -- In his speech at a Central Military Commission on 1 
November 1984, Chairman of the Commission Deng Xiaoping urged the three general depart- 
ments of the PLA to take the lead in eliminating overstaffing in order ti successfully 


carry out the reduction-in-strength reorganization. 


As the leading organs of the Armed Forces, the General Staff Department, the General 
Political Department, and the General Logistics Department have steadfastly implemented 
the Military Commission chairman's instruction and taken the lead in carrying out the 
structural reiorm and reduction-in-strength reorganization of the PLA. 


"No increase, no approval!" This was the resounding slogan heard frequently during these 
reporters’ visits to the General Staff Department offices. It is also a principle 
strictly observed by everyone throughout the General Staff Department echelons in 
carrying out the reduction-in~strength reorganization. 
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The General Staff Department is in charge of the entire Army's organization. While 
discussing the department's program for its own reorganization in June this year, 
however, a number of department offices were confronted by the problem of understaffing. 
Comrades of a number of units -- such as the artillery, armored, and engineering units 
in particular, which were formerly independent arms of the services -- indeed felt the 
pinch of the measure of streamlining half of their personnel because they had just 
reduced their size to become an administrative unit of the General Staff Department 

2 years earlier. These comrades had hoped to reduce fewer personnel. 


Whether or not the general department in charge of organizational work manages to imple- 
ment this principle strictly is an important matter bearing on the task of reducing 

the number of soldiers by 1 million. Upon hearing this problem at a briefing on the 
progress of reduction-in-strength reorganization, Yang Dezhi, chief of the general 
staff, told He Qizong, deputy chief of the general staff in charge of the reorganiza- 
tion: "No increase, no approval.” He particularly stresses the seriousness of the 
reorganization and the importance of the General Staff Department in assuming the lead 
in implementing the reorganization. Discussing the relationship between reorganization 
and overall interests, Chief of the General Staff Yang said: All comrades must 
proceed from the overall situation. Whatever is unfavorable to the overall situation 
must not be done, even if it benefits local interests, and whatever is beneficial to 
the overall situation must be done, even if it is unfavorable to local interests. 


The leading comrades of the General Staff Department visited various units to work 
toward achieving further unity in understanding thereby expediting the reorganization 
program of the offices. Thanks to the resolute efforts by everyone to act according 
to the principle, the reorganization of the offices had advanced with big strides. 


The reorganization has been implemented vigorously and quickly. Yu Qiuli, director of 
the General Political Department, stressed repeatedly during the reduction-in-strength 
reorganization process that it is a question concerning the »%verall situation that we 
must resolutely and earnestly carry out the major policy decision formed by the party 
Central Committee and the Central Military Commission. To this end, leaders and 
offices of the General Political Department have exerted every effort to do pain- 
staking work. Yu Giuli made several gruelling trips to visit PLA units across the 
country and select from the whole Army outstanding cadres in the prime of their 

life. After returning to his office, he lost no time in familiarizing himself with 
and successfully advancing ideological work among resigning veteran comrades. 


Courageously bypassing conventions in promoting young outstanding cadres is the key to 
lowering the average age of the ranks of cadres. During an enlarged meeting of the 
General Political Department's party committee at the end of last year, which was held 
to transmit the instruction of the party Central Committee and t’ Central Military 
Commission, Yu Qiuli urged the participants to first analyze th. =.rrent situation 

in the ranks of cadres in the General Political Department offices and then hold 
in-depth discussions on the reasons for the slow progress in lowering the average age 
of cadres. After thorough examination and analyses, the participants concluded that 
the fundamental reason for this was the failure to bypass the conventions of selecting 
only relatively young cadres from among the old and middle-aged, thus perpetuating the 
aging of the ranks of cadres. At last, they all agreed to select outstanding cadres 
from among young and middle-aged cadres and boldly bypass conventions by promoting a 
number of outstanding young and middle-aged cadres to important posts. Since the 
clarification of the policy and the adoption of firm measures, the General Political 
Department has become a forerunner in lowering the average age of the ranks of cadres. 
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Even before the Military Commission's enlarged meeting, a General Political Department 
order on the appointment and removal of members of the leading body had already 
announced that the average age of the readjusted leading body was reduced by 13 years. 


As a result of the readjustment of leading cadres at department and bureau levels in 
the General Political Department in accordance with the requirement for making the 
ranks of cadres younger in average age, better educated, and more professionally 
competent and revolutionary -- which was carried out almost simultaneously with the 
readjustment of the leading body of the general department -- the average age of cadres 
was reduced by 7 years, while the number of cadres with college degrees rose more than 
40 percent. 


Then, the General Political Department spent approximately another month in readjusting 
responsible cadres at the section level and promoted more young and middle-aged 
cadres to leading posts. 


After the Military Commission's enlarged meeting, the General Political Department 
successively adopted a series of measures to reajust, abolish, or merge offices, 
streamline office cadres in accordance with the new organizational system, and to 
make arrangements for surplus cadres. 


The General Political Department has basically completed the task of reduction-in- 
strength reorganization of the offices, improving its work efficiency. An atmosphere 
of investigation and study has prevailed in the general department. After sending 
14 work groups to go deep into the grass roots in late June, offices of the General 
Political Department have recently dispatched more work groups to visit PLA units 

to explore ways to intensify ideological and political work in the course of reform. 


The General Logistics Department's work was usually characterized by large 
organizational structures and complicated and numerous assignments. During the 
current reorganization, the General Logistics Department party committee, in line with 
the principles laid down by the Military Commission's enlarged meeting, called for 
reducing the number of personnel to the iowest level since the founding of the country. 
How was this problem solved? 


As early as mid-June, at an enlarged meeting of the General Logistics Department's 
party committee, Director of the general department Hong Xuezhi brought up the 
question of “how to use fewer people and spend less money in doing a better job" and 
solicited opinions and suggestions from everyone throughout the offices' echelons. 


As a stone drops into the water stirring ripples, the "general's assignment” received 
a strong response in the offices. Forums, report meetings, and seminars were held 
successively in the offices, and suggesti: 1s, opinions, and proposals also poured in. 


In spite of his advanced age, Deputy Director Xu Guangyi, who had already resigned from 
the leading body, volunteered to shoulder the heavy task of heading the leading group 
for the structural reform of the General Logistics Department. Studying the "best 
structure" for the General Logistics Department's organizational svstem before 
assuming the post, he spent more than 3 months studying relevant Chinese and foreign 
materials, consulting with logistics department directors of all the major units of 
the PLA, and soliciting opinions from experts and professors of all military academies 
end research institutes in Beijing. 
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Then he wrote a report titled "Several Opinions Concerning the Logistics Organizational 
System," which was warmly received by leading comrades of the military Commission and the 
General Logistics Department party committee for its creative opinions concerning the 
necessary organizational strength for the unified logistical supply of the air, ground, 
and naval forces. 


In order to solve practical problems, leading comrades of the General Logistics Depart- 
ment defied hardships to visit PLA units and grass roots in the coastal and frontier 
defense areas to conduct investigation and study. Some leading comrades have already 
made five trips. 


By relying on collective wisdom and bringing into full play individual enthusiasm and 
creativity, the General Logistics Department has formulated a plan for restructuring its 
organization. It has also mapped out a "3-year plan" for improving the quality of the 
ranks of its cadres. Under the ideological guidance of reform, the General Logistics 
Department has boldly readjusted, abolished, or merged its offices, implemented the 
"democratic selection of cadres;" set up training classes for cadres to study modern 
scientific management; and improved the management and command systems. Reviewing 

these changes with excitement, Director of the general department Hong Xuezhi said: 

The scientific and rational organizational system, with a clear-cut division of labor and 
improved quality of the ranks of cadres, will enable the general department to do a 
better job with fewer people. 


"Reform has improved combat capability as well as work efficiency," many comradés told 


these reporters during visits to the three general departments. For example, the number 
of documents and meetings has been greatly reduced, while an atmosphere of stressing 
practicality has prevailed. Moreover, problems of the same nature, which previously 
could not be solved for a long time, now take only half a month between the time they 
are brought up and the time’ they are contracted for solution. The work efficient of 
logistics supplies to coastal and frontier defense areas has been greatly improved due 
to unified management and a reduction in intermediate links, which have aiso eliminated 
procrastination and waste. Many letters of commendation from PLA units praised the 
three general departments for "achieving a breakthrough" in the reduction-in-strength 
reorganization and deserving to be called the "model for the whole Army." 


READJUSTMENT OF FLA LEADING BODIES ‘COMPLETED’ 


0W281556 Beijing International Service in Mandarin 0900 GMT 28 Sep 85 


[Text] The readjustment of the leading bodies of the PLA General Political Department, 
General Staff Headquarters, and the General Logistics Department, as well as all major 
military regions and all services and arms has been completed. A large number of cadres 
who have both integrity and ability and who are in the prime of their lives have assumed 
senior leading positions in the Armed Forces. The average age of the readjusted leading 
bodies of various major units has dropped to 56.7 from the previous 46.9, and each 
leading body is basically composed of cadres of various echelons who are in their 40's, 
and 60's. 


Most of the cadres of the readjusted leading hierarchy in the Armed Forces have been 
trained at college-level military institutes and schools. 


In setting up a leading body of the PLA, attention has been given not only to the 
individual qualifications of the members of the leading body but also to the collective 
quality of the leading body and to the reasonable combination of talented specialists 
in various fields. This has enhanced the effiency of the whole leading body. 


In the course of the readjustment, veteran comrades who exceeded the age limit for their 
jobs have all retired, except for a few individuals who are really needed at their jobs. 
These cadres have made active contributions to abolishing the system of life tenure 

for leading cadres. 
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SHENYANG MILITARY REGION'S ON 2D STAGE RECTIFICATION 


OW291206 Beijing XINHUA Domestic Service in Chinese 0314 GMT 28 Sep 85 


[Text] Shenyang, 28 Sep (XINHUA) -- The party committee of the Shenyang Military 
Region recently urged party organizations at all levels to strengthen their leadership 
and conduct well the second-stage party rectification from start to finish. 


More than 200 units at and above the regimental level of the Shenyang Military Region 
are to undergo second-stage party rectification. As the reduction-in-strength and 
reorganization of the Army units and the readjustment of the leading bodies at all 
levels proceed, efforts to conduct party rectification in some units appear to have 
relaxed. The party committee of the Shenyang Military Region holds that party 
rectification is a long-term task to strengthen the party organizational and ideological 
building and, therefore, there must be no muddling through the task. To ensure the 
quality of party rectification at all levels, the region's party committee has decided 
to adopt the following four measures: 


1. To call on party committees at all levels to be clear of the guiding principle 

of facilitating Army streamlining and reoganization by conducting party organization, 
and evaluating party rectification against streamlining and reoganization. One-sided 
thought and work methods must be overcome. The two [party rectification and 
streamlining-reorganization] should not be separated from, pitcticd against, nor made 
to replace each other. Units where the reorganization task is predominant may first 
study the party rectification documents and conduct well the education in the ideal 
and discipline. They may proceed with party rectification when their reorganization 
work is basically completed. In case the number of members of the leading body at 

the divisional level is less than half, party rectification in various divisional] 
organs should be conducted first and then, when readjustment of the leading body is 
completed, the party committee proceeds with party rectification. Party rectification 
may be temporarily suspended in units where cadres have been largely changed o-: are 
soon to be changed and units that are undertaking emergency tasks. They may begin 
party rectification when cadres are settled or emergency tasks are accomplished. 
Quality is important and time secondary. Party rectification may be extended into 
next year if it cannot be finished this year. Make-up efforts should be made if party 
rectification quality falls short of the requirements. 


2. To enforce strict check at all levels. Party rectification must not be started if 
personnel is not assembled, organization is not sound, or the principal problems have 
not been pinpoimted. Regardless of the form of party rectification, strict acceptability 
evaluation should be conducted at the conclusion of study of each topic. Makeup 
efforts should be made if the evaluation indicates unacceptable. After the party 
committee at the divisional level has made comparison and examination, the party 
committee at the corps level must conduct a hearing. Specific demands should be 
imposed if major issues are not specifically tackled. Any major problem not thoroughly 
solved or any party rectification measure that is not concrete should be redone. [fhe 
requirements for party member registration must not be lowered. 


3. To cut down the number of meetings and put off tasks that are not urgent so that 
units have sufficient time to undergo party rectification, 


4. To further strengthen leadership over party rectification. Party committee 
secretaries at all levels must personally take charge of party rectification. To 
effectively increase assistance and guidance to party rectification at the divisional 
level, the military region will dispatch more inspection teams so that all the bigger 
units will each have = such an inspection team constantly stationed there to assist, 
examine, and supervise party rectification. 


So that ao one will be left out of party rectification, the party committee of the 
military region also asked all units to pay attention to party rectification among 
the cadres earmarked for transfer to civilian jobs. 
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UNITY BETWEEN ARMYMEN, HEBEI PEOPLE HAILED 


OW291218 Beijing XINHUA Domestic Service in Chinese 0925 GMT 27 Sep 85 
[By reporter Cheng Guanglong] 


[Excerpts] Beijing, 27 Sep (XINHUA) -- Leading comrades of the party committee and 
government of Luanping County, Hebei, have joined their counterparts in the PLA unit 
stationed in the county in studying and implementing the "Circular of the CPC Central 
Committee and the State Council on Respecting and Cherishing the Army and Actively Sup- 
porting Military Reform and Construction." They also have worked in close coordination 
with the garrison unit and tried to do a good job in supporting the Army and giving 
preferential treatment to the military families, and in supporting the government and 
cherishing people. By doing this they have strengthened the Army-government and Army- 
people unity and expedited progress of the garrison unit's reduction-in-strength 
reorganization. 


When the county was informed that there would be a sizable reorganization in the county's 
garrison unit, leading comrades of the county party committee and government as well as 
people in the county wished the unit would stay. However, an extremely small number of 
people wanted to take this opportunity to recover the land requisitioned by the mili- 
tary. A few evildoers even sneaked into the unit's barracks to steal its property. On 
the eve of "1 August," the unit notified the county party committee and government that 
it was going to be reorganized in accordance with the guidelines set forth by the 
enlarged session of the Central Military Commission. Shortly afterward, the unit spon- 
sored a joint session during which leading cadres of the unit and those of the county and 
its townships and towns studied the "circular" and how to handle the new problems appear- 
ing in Army-government and Army-people relations, and it obtained the local authorities’ 
pledge for energetic support. During a county conference, the secretary of the county 
party committee emphatically pointed out: "The garri.on troops in Luanping County have 
contributed to the Armed Forces’ reduction-in-strergth reorganization. This is an honor 
that can be shared by everyone in the county. We must make sure that the reorganization 
is a complete success." Following the meeting, all party committees at all levels and all 
departments concerned began to place their work of supporting military reform and con- 
struction on their agenda. The county radio station began sponsoring special programs to 
publicize the guidelines set forth by the enlarged session of the Central Military Conm- 
mission, praising the PLA's great contributions, and commending those who set an example 
in supporting the Army and giving preferential treatment to military families. The 
county's public security, procuratorate and People's Court also seriously handled those 
who interferred with and undermined military reform. The county office in charge of pro- 
motion of socialist ethics regarded the performance in supporting the garrison units' 
reorganization as an important requirement in promoting socialist ethics. The people's 
governments of the county and its townships and towns set up "leading groups for support- 
ing military reform" and drew up the necessary measures according to their actual situation. 


Qin Jiwei, commander of the Beijing Military Region, maintained that participation of the 
Luanping County party committee and government in studying the "circular" along with the 
party committee of the garrison unit has helped the broad masses of commanders and 
fighters of the garrison unit in the county feel the deep love of the local government 
and people for armymen, and the sense of honor and responsibility generated from among 
the revolutionary armymen from such feelings will become a powerful force driving them to 
serve the people wholeheartedly. At the same time, by studying the guidelines set forth 
by the enlarged session of the Central Military Commission, the local authorities and 
people have had a deeper and fuller understanding of the role the PLA plays in the four 
modernizations, and will therefore respect, love, and support military work even more. 

He said: All units under the Beijing Military Region should learn from the garrison 
troops in Luanping County, and those units which will be demobilized, or merged, or for 
which the command will change, should in particular use actual deeds to reciprocate the 
party's and the government's profound concern for them by seizing every opportunity to do 
something of permanent significance for the local people. 
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CPC DOCUMENTS INSPIRE CADRES, CPPCC MEMBERS 


0W291337 Fuzhou Fujian Provincial Service in Mandarin 1130 GMT 25 Sep 85 


[Excerpts] The National Conference of Party Delegates, which has just ended victoriously, 
has immensely inspired the veteran cadres in Fujian. Studying the speeches made at the 
conference by Comrades Deng Xiaoping, Chen Yun, and Li Xiannian, they pledged to assid- 
uously study basic Marxist theories and continue to contribute their service to the party, 
the people, and the communist cause. 


Jia Jiumin, vice chairman of the Standing Committee of the Fujian Provincial People's 
Congress, said: The partial readjustment of the CPC Central Committee's leading organs 
has set an example for all party members: The party's leading organs can become more 
vigorous and dynamic with the promotion or replacement of their cadres. From now on, I 
will do more practical work for the reform of the cadre system and contribute to making 
the cadres ranks more revolutionary, younger in average age, better educated, and 
professionally more competent. 


On the morning of 25 September, the Fujian Provincial CPPCC Committee sponsored a meeting 
of representatives of various democratic parties and well-known personages from various 
circles to study and discuss the speeches made by Comrades Deng Xiaoping and Chen Yun 

at the National Conference of Party Delegates as well as the communique of the 5th Plenary 
Session of the 12th CPC Central Committee. The 11 representatives who spoke at the 
meeting unanimously pronounced the conference a success, saying it will provide a more 
effective organizational guarantee for reforms and construction. They said: We now 
have found a way to build a socialist society with distinctive Chinese characteristics. 
As workers serving the united front, we will broaden our contacts with countrymen living 
overseas, countrymen in Hong Kong and Macao, and the returned Overseas Chinese and their 
families; make efforts to attract more foreign capital into the country and promote 
Fujian's economic development, and contribute to the reunification of the motherland with 
the return of Taiwan. 


JIANGSU CPPCC MEMBERS STUDY PARTY DOCUMENTS 


0W291425 Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 26 Sep 85 


[Excerpts] On 25 September, CPPCC Standing Committee members attending the 12th Session 
of the 5th Jiangsu Provincial CPPCC Committee conscientiously studied and discussed the 
documents of the National Conference of Party Delegates and of the 4th and 5th Plenary 
Sessions of the 12th CPC Central Committee. They excitedly said: The plenary sessions 
of the CPC Central Committee and the National Conference of Party Delegates this time 
have ensured the succession of new members to the old in the central leading organ and 
adopted the proposal of the CPC Central Committee on formulating the Seventh 5-Year Plan. 
They have written an important chapter in ensuring continuity and stability of the party's 
line, principle, and policy; maintaining long-standing stability and order in the country; 
and bringing about the triumphant fulfillment of the socialist four modernizations 
program. We are happy to learn of the achievements made by the party conference and the 
plenary sessions and resolutely support their decisions. 


An old CPPCC member said: I have never seen our country so stable and views of our 
people so unified in my life. Naturally, many problems have now cropped up. However, 
the CPC Central Committee is working hard to solve them. We deeply believe that our 
country has anextremely bright future. 
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KEY CONSTRUCTION PROJECTS COMPLETED IN SHANDONG 


SK270552 Jinan Shandong Provincial Service in Mandarin 2300 GMT 26 Sep. 85 


[Text] During the Sixth 5-Year Plan period, our province has concentrated manpower, 
material and financial resources on the construction of key state projects, and has 
achieved great successes. Over the past 5 years the province has completed or will soon 
complete 18 key state projects and has expanded crude oil production capacity by 10 
million tons, raw coal production capacity by 6 million tons, dressed coal production 
capacity by 3 million tons, installed capacity of power generation by 800,00C kWh, 
railway transportation mileage by 693 km, and harbor cargo-handling capacity by 19 
million tons. Completion of these key projects has laid a substantial. material founda- 
tion for our province's economic development. 


Over the past 5 years, our province has concentrated efforts on construction of the 
energy industry, completing a number of key energy construction projects quickly and 
with high quality. The Shengli oil field has achieved fairly great progress in crude 
oil prospecting and development. Its daily crude oil capacity has exceeded 80,000 
tons. After building the large Xinglongzhuang colliery and the Xinglongzhuang coal 
dressing plant with modern equipment, the Yanzhou mining area is stepping up various 
preparations for checking and accepting another large modern colliery -- the (Baodian) 
colliery -- and will complete and put it into operation within the year. In the con- 
struction of the the power industry, which is to develop ahead of other industries, the 
Shiliquan power plant has been completed. Its installed capacity is 625,000 kilowatts. 
With its design and construction all up to standards, it is a model of power construc- 
tion of our province. 


During the Sixth 5-Year Plan period, our province has also achieved great results in 
the construction of railways, roads and harbors, greatly changing the situation in 
which communications and transportation have failed to conform to the development of 
the national economy. To date, the (Xinhe), (Jining) and the Yanzhou-Shijiusuo lines 
have been completed to reach Shujiu Harbor, forming a coordinated transportation line 
in southern Shandong. Completion of the key project of the Jinan Railway Station has 
enabled us to march toward the automation of train dispatching. The Jinan-(Lanchun) 
section of the double-tracked Qingdao-Japan railway has opened to traffic, thus ef- 
fectively improving transportation conditions and increasing transportation capacity. 
In harbor construction, Shujiu Harbor, praised as a (?pearl) of the Huang He, has com- 
pleted trial unloading operations and is preparing for trail-loading operations. The 
No 8 wharf of Qingdao Harbor can be completed and put into operation within the year. 


SHANDOMG LEADERS AT BEIJING RESTAURANT OPENING 


SK280758 Jinan Shandong Provincial Service in Mandarin 2300 GMT 27 Sep 85 


[Text] (Kongfu), a dish successfully researched by the Jinan (Kongfu) dish research 
group, has been introduced in Beijing. 


On 25 September, the Beijing Kongshantang Restaurant, the first restaurant in Beijing 
serving (Kongfu), formally opened for business. On 26 September, Liang Buting, secre- 
tary of the provincial CPC Committee; Li Changan, governor; and Lu Maozeng and Jiang 
Chunyun, deputy secretaries of the provincial CPC Committee, who were attending the 
National Conference of Party Delegates, as well as responsible comrades of the rele- 
vant central departments and of Beijing municipal people's government, including Duan 
Junyi, Yang Bo, Liu Yi, Zhao Jianmin, Wang Wei, Wang Jian, and Huang Chao, went to 
the restaurant to congratulate its opening. They also watched the artistry of making 


(Kongfu). 


The Kongshantang Restaurant is located on the eastern part of (Liulichang) in Beijing 
Municipality's well-known Wenhua Street. 
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ZHEJIANG MILITARY DISTRICT WELCOMES NEW LEADERS 


0W271236 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 26 Sep 85 


[Text] The restructuring of the leading group of the Zhejiang Provincial Military District 
was completed, and a handing-over ceremony was held on 25 September. Composed of leading 
military cadres of various echelons, the average age of the new, more dynamic leading 
group of the Zhejiang Provincial Military District, formed with the approval of the 
Central Military Commission, has dropped from the previous 55.7 to 51.1. As many as 

60 percent of the members are college and secondary technical school educated, and all 
have received specialized training from advanced military and political institutes. 


During yesterday's meeting, attended by cadres of the administrative organs of the 
Military District and cadres of the PLA units stationed in Hangzhou (Liu Xinzeng), 

new political commissar of the provincial Military District, spoke on behalf of the 
new leading group. He warmed praised the former leading group of the Military District 
as a politically firm, united, energetic, and efficient leading collective that 
resolutely carried out the higher authorities’ instructions and brought forth many 
new ideas. He also presented his opinions on consolidating and developing the military 
district's gratifying situation. 


Kang Mingcai, former commander of the Zhejiang Provincial Military District, addressed 
the meeting on behalf of the seven retiring leading cadres. 


Representing the provincial CPC Committee and the provincial government, Chen Fawen, 
deputy secretary of the Zhejiang Provincial CPC Committee; and Xu Qichao, vice governor 
of Zhejiang, congratulated the successful readjustment of the leading group of the 
Zhejiang Provincial Military District. 


WANG FANG VISITS ZHEJIANG PEASANTS SERVICE CENTER 


0W292342 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 27 Sep 85 


[Excerpts] Zhejiang's first peasants’ service center has been set up on (Tielong) 
Village of (Kangnan) County. Serving the peasant wholeheartedly, this service center 
has won wide acclaim among the peasants. The (Tielong) Village peasants service center 
is a new type of rural service organization designed to serve the peasants. It is 
operated with funds raised by peasants, who act as shareholders. 


Since its founding in May this year, 104 peasants in the village have pooled a total 

of 65,000 yuan to develop agriculture and industry and help tackle problems in their 
livelihood. The service center has helped peasants develop exploratory production. 

It runs a 100-mu tangerine farm, a 95-mu freshwater fish farm, and a crab farm; and 

has sponsored two training classes for farm machinery operators. More than 100 peasants 
have received training to broaden their knowledge in various specialized fields. 
Recently, Wang Fang secretary of the provincial CPC Committee, inspected the (Tielong) 
Village service center, hailed its achievements and reaffirmed the orientation that 

a service center must follow. 


ZHEJIANG LEADERS VISIT CHEFS IN BEIJING 


0W291243 Hangzhou Zhejiang Provincial Service in Mandarin 0400 GMT 27 Sep 85 


[Text] According to HANGZHOU RIBAO, Wang Fang, secretary of the Zhejiang Provincial 
CPC Committee, and Xue Ju, governor of Zhejiang, in Beijing to attend the National 
Conference of Party Delegates, made a special trip last evening to the Hangzhou 
(Zhiweizhuang) Restaurant in Beijing's Xinjiekou to visit the 17 Hangzhou chefs there. 


The secretary and the governor wished the chefs a happy mid-autumn festival and instructed 
them to cooperate well with their counterpart in Beijing and preserve the special 
Hangzhou flavor in preparing their dishes. They also posed for a picture with the chefs. 


I. 30 Sep 85 PRC REGIONAL AFFATIRS Pil 
CENTRAL-SOUTH REGION 


GUANGDONG'S ZHAOQING PREFECTURE FIGHTS FLOOD 


HK270249 Beijing ZHONGGUO XINWEN SHE in Chinese 1330 GMT 25 Sep 85 


[Report: "“Zhaoqing Prefecture Devotes All Its Efforts to Fighting Flood and Doing 
Relief Work" -—- ZHONGGUO XINWEN SHE headline] 


[Text] Guangzhou, 25 Sep (ZHONGGUO XINWEN SHE) -- In the past few days, Zhaoqing 
Prefecture has been hit by torrential rains and an extraordinarily violent rainstorm. 
Consequently, the water level of the rivers and reservoirs rose drastically and tor- 
rents of water rushed down from the mountains. The losses caused by the disaster were 
relatively serious in the eight counties of Xinxing. Yunfu, Luoding, Yunan, Keifeng, 
Huaiji, Deqing, and Guangning. 


According to incomplete statistics released on 24 September, in the 8 counties, 16 
market towns and 256 villages were flooded and 310,000 people were affected by the 
flood, leaving 11 dead and 18 injured. Some 8,200 houses collapsed, more than 44,000 
houses were damaged and over 580,000 mu of crops was submerged. At least 3,200 water 
conservation projects and 258 bridges were washed away or damaged. 


After the disaster, leaders at all levels of the Zhaoqing Administrative Office took 
prompt measures for relief work, rushing to the disaster areas that very night. 
Together with leaders of the counties concerned, they formed a 2,500-strong relief 
work group. They dispatched cars and boats to quickly move the besieged people to 
safety and provided them with food and shelter. Power supply departments readjusted 
power supply to ensure electricity for draining flooded areas and fields. Family 
members of the dead and injured were consoled and compensated. Commercial depart- 
ments of the various counties concerned ensured the supply of grain, edible oil, and 
other material and goods. By this afternoon, floodwaters in the disaster areas of 
the counties had begun to recede and post-disaster relief work was already under way. 
In the disaster areas, people's feelings have returned to normal and public order is 
fine. 


HUBEI CPC COMMITTEE STUDIES PARTY DOCUMENTS 


HK270755 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 25 Sep 85 


[Excerpts] Yesterday afternoon, the provincial CPC Committee held a special meeting 
for responsible comrades of the provincial CPC Committee, the provincial Advisory 
Commission, the provincial People's Congress Standing Committee, the provincial 
people's government, the provincial Discipline Inspection Commission, as well as 
bureaus, offices and committees directly under the provincial authorities. They 
seriously studied the spirit of the documents of the National Conference of Party 
Delegates, discussed their thinking and understanding after preliminary study, and 
discussed suggestions successfully studying the documents. 


Qian Yunlu, deputy secretary of the provincial CPC Committee, who is responsible for 
the work, presided over the meeting. He also expressed his own thinking and under- 
standing after preliminary study. Qian Yunlu held that we should study and act in the 
spirit of this National Conference of Party Delegates. First, we must continue to 
uphold reforms and further develop the good situation. Presently, we must greatly 
promote the whole economic structural reform, which focuses on urban areas, so as to 
promote the building of the socialist material and spiritual civilizations. 


Second, we must grasp well the building of spiritual civilization while building the 
socialist material civilization. At present, we must greatly strengthen ideological 
and political work and its ranks. 
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Third, while handling economic work, we must take into consideration the actual 
conditions in China. We must proceed from actual conditions and build socialism with 
Chinese characteristics. 


Fourth, the essence of making middle-aged and young people our successors, proposed by 
Comrade Deng Xiaoping in his speech, is to carry forward the veteran comrades’ direction 
of upholding the revolutionary struggle. This is always worth being seriously studied 
and grasped by our middle-aged and young cadres. 


Participating comrades including Xu Daoqi, (Zhou Dexiu), Guo Zhenqian, Liang Shufen, 
Wang Libin, Liu Qizhi, (Xu Naiqiang), (Chen Qingbo) and so on discussed their thinking 
and understanding about the immediate and long-term significance of this National 
Conference of Party Delegates. 


HUNAN CITY CRACKS KMT SPECIAL AGENT CASE 


HK290207 Changsha Hunan Provincial Service in Mandarin 2300 GMT 26 Sep 85 


[Text] By relying on the masses to conduct meticulous surveillance, the public security 
organs in Hengyang City have recently cracked a Taiwan KMT special agent case. The 
special agent, (Wang Hongxun), has been arrested. 


(Wang Hongxun), a 42-year-old male, is a native of Hengnan County. In 1984, some KMT 
special agents of the Taiwan espionage agency in Hong Kong began to tempt him and get 
him on their side. Consequently, (Wang) became a KMT special agent and accepted 
assignments and funds provided by the agency. On several occasions he provided the KMT 
espionage agency with important military, political, and economic information about 
China. He was thus appreciated by the agency and was appointed communications commis- 
sioner for the Hengyang area. 


By conducting investigations, the public security organ has obtained a vast amount of 
evidence, including (Wang)'s secret instructions and appointment letter from the enemy 
espionage agency. (Wang Hongxun) has admitted his crime and judicial organs are now 
handling the case. 


HUNAN PARTY SECRETARY PRAISES VILLAGE COMPANY 


HK290217 Changsha Hunan Provincial Service in Mandarin 1100 GMT 26 Sep 85 


[Excerpt] Along with the development of rural commodity production, the agricultural, 
industrial, and commercial company of (Chenfeng) Village in (Jinchengyaun) Township in 
Yiyang County has provided services to various rural combinations in many fields, 
obtaining many new experiences. 


While inspecting the company, provincial CPC Committee Secretary Mao Zhiyong said that 
the actions of (Chenfeng) Village represent the orientation of rural economic 
invigoration. 


There are now 18 economic combinations in the village. The output value of the 
combinations accounts for nearly three-fourths of the total output value of the village. 
People employed by the combination account for 84 percent of the total labor force. 
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NEI MONGGOL OPENS ERENHOT CITY TO OUTSIDE WORLD 


SK270143 Hohhot NEIMENGGU RIBAO in Chinese 12 Sep 85 p 1 


[Text] Since the beginning of this year, Erenhot City, a strategic frontier area in the 
northern part of .our country, has given full play to its advantages, strived to grasp 
development and opening work, created good conditions for investment, and opened a brand 
new chapter in its development history. 


In accordance with the directives of the central authorities, at the beginning of this 
year the regional CPC Committee and the regional government worked out an overall plan 
for developing and opening up Erenhot City to the outside world, and readjusted and 
reinforced the city's party and government leading bodies. The new leading bodies have 
persistently sought truth from facts; understood anew the political, economic, historical 
and current situations; and have invited specialists to make appraisals. Thus, the city 
has shifted its stress from an eager and forceful beginning to prudent and solid devel- 
opment. The foundation of development is Xilin Gol League and the areas around the 
league, and it will rely on the international railway and the rich petroleum and 
chemical industrial resources in concentratedly developing natural resources and foreign 
trade. Overall strategic principles for the city have been defined. 


In accordance with the guidelines of the regional directives, the city has actively 
restored and developed external friendship ties. Over the past year many groups from 
Romania, the United States, Japan, and areas outside the region (including Hong Kong) 
have inspected the city and signed agreements of intent. The long-term closed state 
has been eliminated. Horizontal economic relations have been established with areas at 
home and abroad. Preliminary external conditions for developing Erenhot have been 
created. 


In order to create favorable conditions for investment, the city has focused on firmly 
grasping the preceding-stage preparatory and basic work. The city CPC Committee and 
city government have worked out "an over-all plan for urban construction," "a plan for 
national economic and social development," and "provisional regulations for preferential 
policies on importing technology and funds and advertising for talented persons," and 
have simultaneously attended to the construction of basic facilities. Confronted with 
the reality of drought, they have made great efforts in the exploration and construction 
of water sources. So far, two rich-reserve water sources in the Qihreg area have been 
discovered, and seven production wells and five observation wells have been opened. 

The first-stage water source project will be completed by the end of October. Appraisals 
and consultations have been held with the Northeast and Nei Monggol Electric Administra- 
tive Bureaus to solve electricity problems as soon as possible. In order to accelerate 
petroleum prospecting and development in the Erenhot basin, the city has spared no 
efforts in cooperating with the prospecting department, and has ensured that proven 
petroleum reserves this year exceeded the total 5 years’ proven petroleum reserves by 


1.5 times. 


With the aid of extremely rich salt, alkali, and nitrate resources, Erenhot has vigorous- 
ly developed chemical industrial production. This year they have transformed a chemical 
industry plant with an annual production capacity of 5,000 tons of anhydrous mirabilite 
into one with an annual production capacity of 10,000 tons. At present they are continu- 
ing to expand capacity to 50,000 tons. The Jining-Erenhot railway line is "a continental 
bridge" linking Beijing with Moscow. In order to suit the needs of expanding external 
trade, the Erenhot railway station is being expanded. The first-group project for the 
expansion of the railway station will be completed by the end of this year. 
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At that time its goods transportation capacity will increase by more than 100 percent. 
In addition, newly constructed kindergartens, hospitals, residential houses for trans- 
portation workers from other places, and roads have been made available to users. The 
television microwave project and the 1,000-volt television relay station will be com- 
pleted by the end of October. 


Through the effor.; of the past year, promising prospects for developing the open city of 
Erenhot have unfolded before our eyes. So far the first group of basic facilities, 
capital construction projects, and the 19 key projects covered in the 1985 plan have 
begun construction. Early-stage preparatory work is smoothly progressing. Thus, the 
city has enthusiastically opened to the outside and is experiencing steady development. 


NEI MONGGOL PREFULFILLS 5-YFAR ECONOMIC PLAN 


SK270458 Hohhot Nei Monggol Regional Service in Mandarin 1100 GMT 26 Sep 85 


[Text] According to statistical data recently compiled by the regional Statistical 
Bureau, the region has made new progress in the national economy during the period of 
the Sixth 5-Year Plan. It prefulfilled by 1 year the major targets of the Sixth 5-Year 
Plan, including the total output value of industry and agriculture. The rate of increase 
in these targets also surpassed that set forth in the Sixth 5-Year Plan, The major 
indicators in this regard are as follows: The region has reaped bumper agricultural 
harvests for the last 5 consecutive years. Grain output in 1984 reached 11.89 billion 
jin and oil-bearing seed output reached 1.195 billion jin, prefulfilling by | year the 
targets set forth by the Sixth 5-Year Plan. The region also made new developments in 
animal husbandry. The gross output of pork, beef, mutton, and animal by-products, 
including fur and leather, and the rate of marketable and slaughtered animals also scored 
a new increase over the 1980 figure. 


While conducting readjustment and reforms, the region has achieved steady development in 
industrial production. The total industrial output value of 1984 reached 8.213 billion 
yuan, a 39.4 percent increase over the 1980 figure, showing a yearly average increase of 
8.7 percent and topping the rate of increase set forth by the Sixth 5-Year Plan. Of 

100 major industrial commodities appraised as qualified by the regional authorities, the 
output of 24 products, including raw coal, electric power, pig iron, steel, timber, 
woolen goods, sugar, chemical fertilizer, and dairy products, were prefulfilled by 1 year 
in the targets set forth by the Sixth 5-Year Plan, 


Along with the stable growth of industry, the region has also registered an increase in 
economic returns. The state industrial enterprises whose products are covered by the 
local budget have scored simultaneous increases in both output value and profits or 
taxes. Commercial firms have enjoyed brisk business. Thus, the region has achieved a 
large-scale increase in financial revenues, with the 1984 total surpassing that of 1980 
by 100 percent and prefulfilling the target set forth in the Sixth 5-Year Plan. 
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GANSU CPC HOLDS MEETING ON PARTY DOCUMENTS 


HK270657 Lanzhou Gansu Provincial Service in Mandarin 2300 GMT 25 Sep 85 


[Text] Yesterday [25 September], the Gansu Provincial CPC Committee held an enlarged 
meeting of its Standing Committee to study the documents of the National Conference of 
Party Delegates and to adopt a decision demanding that party organizations at all levels 
and all party members and cadres throughout the province seriously study and implement 
the spirit of the National Conference of Party Delegates. 


At the enlarged meeting, comrades present collectively studied the important speeches of 
leading comrades of the CPC Central Committee and the documents, including the communique 
of the 5th Plenary Session of the 12th CPC Central Committee. Moreover, they discussed 
and adopted in principle the circular of the provincial CPC Committee on seriously study- 
ing and implementing the spirit of the National Conference of Party Delegates. 


The circular points out that the National Conference of Party Delegates came to a deci- 
sion on two major tasks that have a bearing on the overall situation, have strategic sig- 
nificance, and will produce a great and profound effect. It demands that CPC Committees 
at all levels and all party members and cadres throughout the province seriously study 
and implement the spirit of the conference. It is necessary to link study of the docu- 
ments with party rectification and with all aspects of practical work, to enhance under- 
standing, to unify thinking, to define orientation, to strengthen our confidence, to 
unite, and to work hard to simultaneously grasp two civilizations, to invigorate Gansu, 
and to complete the great target fixed by the 12th party congress. 


The meeting was presided over by Liu Bing, deputy secretary of the provincial CPC Commit- 
tee. Lu Kejian, deputy secretary of the provincial CPC Committee, talked aobut his views. 
Attending the meeting were leading comrades of the provincial Advisory Commission, the 
provincial People's Congress, the provincial government, the Gansu Military District, the 
provincial CPPCC Committee, and the provincial Discipline Inspection Commission an. 
responsible party comrades of all departments, committees, and bureaus at the provincial 
level. 


QINGHAI URGES IMPLEMENTING SPIRIT OF CONFERENCE 


HK290612 Xining Qinghai Provincial Service in Mandarin 2330 GMT 26 Sep 85 


[Excerpts] According to QINGHAI RIBAO, the provincial CPC Committee issued a circular on 
25 September to all areas in the province on earnestly implementing the spirit of the 
National Conference of Party Delegates. 


The circular pointed out that this conference is very significant. Party organizations 
at all levels must organize all party members, cadres, staff, and workers to earnestly 
study the documents of the conference, to use the spirit of the conference to unify their 
ideas and guide their work, and to promote the building of the two civilizations in the 
province to a new level. Leading cadres of party organizations at all levels must set an 
example in earnestly studying the documents; deeply understand the spirit of the confer- 
ence; and properly arrange for study by cadres at all levels, party members, and the 
masses, so that the spirit of the conference can be made known to all and become deeply 
rooted in the hearts of the people and so that they will conscientiously carry it out 
with practical action. 
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The circular states that it is necessary to grasp the building of two civilizations; to 
strengthen political ard ideological work; to uphold the four basic principles; to con- 
duct education in ideology, moral integrity, discipline, and rule by law; to resist and 
oppose the idea of money and individual interests being first priorities; to carry party 
style; and to hit hard at various violations of discipline and law and all corruption, so 
as to ensure the smooth progress of the two civilizations. 


The circular says that it is necessary, ir accordance with guiding ideas, fighting 
target, strategic principles, and main measures set forth in the proposals of the CPC 
Central Committee on formulating the Seventh 5-Year Plan, to profoundly study and discuss 
strategic principles and practical measures for the province's economic development, to 
pool the wisdom and efforts of the masses and properly formulate the Seventh 5-Year Plan 
for the province. 


XINJIANG CELEBRATES 30TH ANNIVERSARY OF REGION 


Wang Zhen Leads Delegation 
OW290228 Beijing XINHUA in English 0216 GMT 29 Sep 85 


[Text] Beijing, September 29 (XINHUA) -- A central delegation, led by Wang Zhen, vice- 
chairman of the Central Advisory Commission of the Chinese Communist Party, left here 
this morning for Urumqi to take part in celebrations ,arking the 30th anniversary of the 
founding of the Xinjiang Uygur Autonomous Region, which falls on October 1. Among those 
seeing the delegation off at the airport were Xi Zhongxun, member of the Political Bureau 
of the CPC Central Committee; Li Peng, member of the Political Bureau of the CPC Central 
Committee and vice-premier of the State Council; Yan Jici, vice-chairman of the Standing 
Committee of the National People's Congress; Yang Jingren, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference and head of the 
United Front Work Department of the CPC Central Committee; and Ma Wenrui, vice-chairman 
of the National Committee of the Chinese People's Political Consultative Conference. 


The 200-member delegation included leading officials from the CPC Central Central Commit- 
tee, the State Council, the People's Liberation Army, the Chinese People's Political Con- 
sultative Conference, people's organizations and various provinces, municipalities and 
autonomous regions. A 100—member art troupe, as part of the delegation, left for 
Xinjiang earlier this month. Deputy leaders of the delegation are Tian Jiyun, member of 
the Political Bureau of the party Central Committee and vice-premier; Hao Jianxiu, mem- 
ber of the Secretariat of the party Central Committee; Seypidin Aze, vice-chairman of the 
Standing Committee of the National People's Congress; and Burham Shahidi and Tao Ziyue, 
vice-chairmen of the National Committee of the Chinese People's Political Consultative 
Conference. It is learnt that the delegation will present two million yuan to the 
autonomous region as a fund for developing local education. 


[Beijing XINHUA Domestic Service in Chinese at 0153 GMT on 29 September transmits a 
report on the departure of the central delegation for Xinjiang. The XINHUA Chinese pro- 
vides the following five names of the deputy leaders of the delegation, in addition to 
those listed in the paragraph above: Zhou Wenyuan, deputy director of the PLA General 
Political Department; Xu Qing, vice minister of the State Planning Commission; Wang 
Guoquan, vice chairman of the Nationalities Committee of the NPC; Ren Ying, vice minister 
of the State Nationalities Affairs Commission; and Chen Xin, secretary general of the 
United Front Work Department of the CPC Central Committee] 
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Delegation Arrives in Xinjiang 
0W291440 Beijing XINHUA in English 1430 GMT 29 Sep 85 
{"Beijing Delegation Given Colorful Welcome in Xinjiang" -- XINHUA headline] 


[Text] Urumqi, September 29 (XINHUA) -- A central delegation was greeted with flowers 
and song here today when it arrived for celebrations to mark the 30th anniversary of the 
founding of the Xinjiang Uygur Autonomous Region. More than 100,000 people from many 
ethnic groups in the regional capital of Urumqi extended a warm welcome to the delega- 
tion, led by Communist Party Central Advisory Commission Vice-Chairman Wang Zhen. 
Leaders of the regional Communist Party Committee, the regional government and the 
Xinjiang Military Command of the People's Liberation Army, joined 1,800 representatives 
of local people in welcoming the delegation at the city's airport. As Wang Zhen and 
other members of the delegation alighted from their aircraft, two young Uygur women 
rolled out a /0-meter-long floral carpet -- traditional welcome extended to respected 
guests. All the main streets from the airport tothe city center were decorated with 
colorful banners. Local people waved flowers and sang and danced to music played by 
folk banks. 


The anniversary falls on Tuesday. Highlights of the celebrations over the next few days 
include a mass parade, a fireworks display and a gala performance. The central delega- 
tion will also visit an exhibition on Xinjiang's eccaomic achievements over the past 30 
years, and tour various parts of the region to convey \e greetings of the central govern- 
ment to people of various ethnic groups and PLA soldiers serving here. Xinjiang, one of 
China's five ~utonomous regions, covers 1,600,000 square kilometers -- or one sixth of 

the country's land mass. The Uygurs -- one of 13 major ethnic groups inhabiting the 
region -- comprise 45 percent of its population of 13 million. 


New Buildings Opened 
0W281213 Beijing XINHUA in English 1159 GMT 28 Sep 85 


[Text] Urumqi, September 28 (XINHUA) -- Nine modern buildings and an overpass have 
opened in Urumqi, capital of the Xinjiang Uygur Autonomous Region, on the eve of the 
region's 30th founding anniversary. The buildings include a meeting complex and an 
office building for the regional People's Congress, a posts and telecommunications cen- 
ter, a youngsters’ palace and a science and technology center. The 3,000-seat people's 
hall for regional events is equipped with simultaneous translation facilities for the 
languages of \injiang's main ethnic groups including the Uygurs, Khazaks and Mongolians. 
The youngsters’ palace is the first in the region. The 20,000 square meter-complex con- 
sists of a theatre, a science and technology hall, reading room and sports and recrea- 
tion facilities. 


RENMIN RIBAO Editorial Reviewed 
0W300834 Beijing XINHUA in English 0812 GMT 30 Sep 85 


[Text] Urumqi, September 30 (XINHUA) -- Today's PEOPLE DAILY hails the 30th anniversary 
of the founding of northwest China's Xinjiang Yygur Autonomous Region. In an editorial, 
the paper says that the past 30 years have seen a foundation of stability and unity laid 
in Xinjiang and a steady rise of the people's standard of living, under the leadership 
of the central government. The paper calls on all nationalities in the region to work 
hard so as to develop Xinjiang and the whole of northwest China into a major base of 
China's socialist modernization construction in the 2lst century. 
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Although the vast autonomous region is endowed with rich natural resources, it is still 
deficient in transportation facilities and technical expertise, and iags behind a 
number of developed regions in the country, the editorial says. In addition to opening 
its doors wider to cooperation with other regions in China, Xinjiang should increase 
trade and economic ties with neighboring countries and countries in western Asia to 
boost its economy, the paper urges. The editorial goes on to stress the role of 
minority peoples in the future of the region, and says that their training in technical 
skills is an urgent task. More attention should be paid to basic education in p: imary 
and middle schools, as well as vocational education, the paper adds. 


Unity is the prerequisite and guarantee for the multi-national region to develop, the 
editorial points out. Unity among the various nationalities is now at a higher stage 
than ever before thanks tc the efforts of the local party committees and administrations. 
The paper believes that the 13 million people of various nationalities in Xinjiang 

will advance in unity for the economic and cultural development of the region and turn 
it into an important center for China's socialist modernization. 


XINHUA Depicts Prosperity 
OW280207 Beijing XINHUA Domestic Service in Chinese 1512 GMT 26 Sep 85 


[Newsletter by XINHUA reporter Feng Senling and SHAANXI RIBAO reporter Lang Ke: A Thriv- 
ing Scene Prevails in XInjiang's Urban and Rural Areas] 


[Excerpts] Urumqi, 26 Sep (XINHUA) -- A thriving scene prevails in both urban and rural 
areas to the north and south of Tian Shan. In Urumqi City, we have seen new high-rise 
buildings here aid there. Guangming Street is a neat and wide tree-lined thoroughfare 
with a stree garuen at the center. A number of new buildings have made this street extreme 
extremely beautiful. North and South Xinhua Avenues were also widened a long time ago. 

In the early post-liberation period, Urumqi City had only 70,000 to 80,000 people. Now 

it has become a big city with a population of some 1.1 million. 


A ground satellite receiving and relay station on the top of Yaomo Shan has fulfilled 
the wish of the broad masses of this border region of various nationalities to directly 
watch Beijing television programs. Ancient cities on the north and south of Tian Shan, 
such as Kashi, Yining, Turpan, Aksu, and Hotan, have all taken on a new look. In 
addition, a number of new cities and towns have emerged on the rims of Tarim and 
Junggar Pendi [basin]. In building the new cities and towns, reclamation fighters of 
the Xinjiang production and construction corps have made significant contributions. 


Xinjiang is among the provinces and regions with the largest number of domestic animals 
in our country. Economic reform in Xinjiang's pastcral areas has already produced 
considerable results. As an example, take Ili Kazak Autonomous Prefecture, where 

animal husbandry is a relatively predominant undertaking. According to statistics 
compiled at the end of June, there were some 12.33 million head of livestock, including 
young animals, in this autonomous prefecture, an increase of 290,000 head over last year. 


Pictures and other materials displayed at an exhibition on Xinjiang Uygur Autonomous 
Region's accomplishments held on its 30th founding anniversary show the following: 

The gross value of industrial and agricultural production for 1984 showed a 6. 36-fold 
increase over the 1955 record. With the state's support, large-scale capital construc- 
tion has been carried out in various parts of the autonomous region. Between 1956 

and 1984 the total amount of the state's investment in Xinjiang exceeded 14.7 billion 
yuan. A relatively sound national economic setup with distinct Xinjiang characteristics 
has been initially established. Rapid development of industrial and agricultur’] pro- 
duction has brought about an improvement of the standard of living. According t: 
results of spot investigations the average per-capita living expenses of staff members 
and workers in urban areas now stands at 564 yuan per year, up by 26.5 percent compared 
with 1981. As for peasants, per-capita living expenses average 25] yuan per year, 


surpassing the 1981 average by 49.1 percent. 
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PREMIER SAYS HATRED OF JAPAN SHOULD NOT DEEPEN 


OW280951 Taipei CNA in English 0246 GMT 28 Sep 85 


[Text] Taipei, Sept. 27 (CNA) -- Premier Yu Kuo-hwa said Friday that the Chinese hatred 
of Japan should not be deepened although the ROC [Republic of China] Government and 
people will never forget the Japanese invasions of China. 


When answering interpellations from legislator Fei Hsi-ping, Yu said the right direction 
for this country to take at present should be learning from the lessons of history while 
exerting more efforts in reconstructing our country so as to prevent similar incidents 
from happening again. 


The premier noted that the late President Chiang Kai-shek applied the principle of 
"repaying malignance with benevolence" to the handling of Sino-Japanese relations after 
the eight-year war of resistance against Japan ended in 1945. Although there are no 
diplomatic relations between the two countries now, Yu said, the ROC Government and 
people should still treat the relations between the peoples of the two countries accord- 
ing to this principle. 


As to the historical lessons, however, both the ROC Government and people should bear 
them in mind, Yu said, adding that the right attitude towards the future should be 
exerting more efforts in developing this country into an advanced nation. 


Interior Minister Wu Po-hsiung also said in reply to interpellations that the government 
has never forgotten the bloody Marco Polo Bridge incident of July 7, 1937 and the Mukden 
incident of Sept. 18, 1931. This has been demonstrated by the intensive reportage both 
on television and in newspapers and magazines on anniversaries of these two incidents, 
he said, adding that the government hopes that, through intensive reportage, the younger 
generation of Chinese will not forget the Japanese invasions, either. 


CHINA POST COMMENTS ON BEIJING CPC CONFERENCE 


0W250911 Taipei CHINA POST in English 21 Sep 85 p 4 
{[Editorial: "Chinese Communist Party Conference] 


[Text] The beginning of the Chinese Communist Party (CCP) conference on Sept. 18 at 
Peking signified the opening round of Teng Hsiao-ping's power struggle to get rid of all 
dissidents and the installment of all those belonging to his faction. 


In such an attempt, Teng has secured the resignation from the Central Committee of 65 
committee members and alternates. They will be replaced by the election this week of 56 
full members and 34 alternates to the new central committee.. 


Even the membership of the Central Standing Committee will be affected by the resignation 
of ten members who are aged cadres. They will also be replaced by younger men in 
accordance with Teng's rejuvenation .drive launched to reinvigorate the deteriorating 

and increasingly corrupt regime. 


Similar moves will also be made at the Central Advisory Commission following 37 resigna- 
tions and 33 new appearances on the commission for disciplinary inspection, affecting 
30 veterans. 
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The above sweeping changes appeared to be drastic on the surface. But their detrimental 
effects on the cadres removed from power remain modest. For one thing, even after their 
removal from their old positions, they will continue to receive the same full pay with 
other benefits, as revealed by "culture minister" Chu Mu-chi to the press. Moreover, 
the retirement of many old cadres is being compensated by the granting of high position 
to their kin or relatives. For instance, top Chinese Communist cadre Yeh Chien-ying's 
retirement from the Central Committee and other posts was compensated by the appointment 
of his son Yeh Hsuan-ping as the governor of Kwangtung Province, his son-in-law Chow 
Chia-hua as minister of armament and his daughter-in-law as a city vice mayor. The 
retirement of general Hsu Shang-chien was also compensated by the appointment of Hsu's 
son Hsu Wei-chi as vice chief of staff of the armed forces. 


It remains to be seen whether or not Teng's projected moves will cause an uproar in the 
conference. Among the 933 delegates out of the 992 delegates slated to attend the CCP 
conference, 326 delegates are from overseas areas including Hong Kong. The latter's 
loyalty to Teng may not be absolute and they may voice some grievances of their own. 


Even among the top ranking cadres, Teng can not be sure of unanimous support. Hua 
Kuo-feng, Chen Yun, Li Hsien-nien and Peng Chen can all be sources of opposition to 
Teng's moves if their special interests should be affected. The removal of more than 
100 old cadres who have contributed their efforts in winning victory for the Chinese 
Communist regime can not be possibly implemented without any repercussions. It is only 
a question of time to see how serious those repercussions will be. 


The CCP conference's discussions on the economic reforms and four modernization measures 
will also be heated and interesting for the people to judge. As most agree that Teng's 
four modernization measures have miserably failed, there will be much accusation and 
blame raised at the conference. The conference will approve proposals of a new five- 
year plan for the regime and it will be an occasion for the delegates to voice their 
criticism and suggestions for the plan. 


As the Chinese mainland has been in a constant state of turmoil due to Teng's failure in 
economic reforms and unprecedented natural calamities, Teng's latest moves would merely 
create more disorders and discontent among the CCP cadres and the people as a whole. 

Even if Teng should succeed on the surface in his rejuvenation programs for the Peking 
regime, he is merely planting a time bomb which might explode at any moment in the future. 
In this way, Teng is merely sowing the seeds of trouble in the future. 
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{Editorial: "Contacts Between China, the Soviet Union, and the United States at the 
UN General Assembly Session"] 


[Text] The 40th session of the United Nations General Assembly has started its general 
discussions on international issues. Among the major topics for discussion are global 
disarmament, peace in the Middle East, stabilization in South America, sanctions against 
South Africa, economic cooperation, and withdrawal of troops from Afghanistan and 
Cambodia. 


The platform of the session has given various countries a place to express their views 
and also an opportunity to make diplomatic contacts. Not only the speeches delivered 

at the session, but also the busy diplomatic activities outside the session will most 

likely give clues to changes in the current situation. 


In whatever way the general world situation may be analyzed, such as "the two camps" as 
mapped out by the Soviet Union, “the three worlds" as suggested by China, and the 
"multipolar world" as seen by the West, one undeniable fact is that the United States, 
the Soviet Union, and China are playing important roles on the international political 
stage and the relations among them influence international progress. 


What changes have taken place among the United States, the Soviet Union, and China 
since the opening of the current session of the UN General Assembly Session? 


In his speech during the general discussion, Chinese Foreign Minister Wu Xueqian 
neither criticized the U.S.-Soviet hegemonic activities by name nor gave an all-round 
estimate of the current international issues. His speech focused on improving the 
function of the UN Security Council in safeguarding world peace and security. The 
tone of his speech was moderate and unbiased. This probably reflects China's current 
relations with the United States and the Soviet Union, 


Wu Xueqian met with Soviet Foreign Minister Eduard Shevardnadze. Some international 
affairs critics described this meeting as "a milestone." Obviously, this is an ex- 
aggeration. Sino-Soviet relations have been the same for quite some time and absolutely 
will not be instantly improved after this meeting. However, this meeting evidently has 
some new meaning. First, the two foreign ministers gave and accepted invitations to 
visit each other's countries, thereby escalating the official diplomatic contacts 
between the two countries from the vice ministerial level to the ministerial level. 
Both of them are Political Bureau members and have a say in deciding foreign policies. 
The escalation of diplomatic contact is conducive to the exchange of views and the 
solution of problems. Second, in their conversation, the two foreign ministers went 
beyond the scope of foreign affairs of state, touching on innerparty conditions, and 
exchanged information on the achievements or preparation of their respective party 
conferences. Will this lead to the restoration of relations between the two parties, 
or does this just imply a relaxation of relations? An answer to these questions can 
be found only in the future development of events. It looks as though the realistic 
attitudes of the two countries have prompted their intentions to develop relations in 
some possible fields, although the three main obstacles remain in Sino-Soviet rela- 
tions. 
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The speeches delivered by the U.S. secretary of state and the Soviet foreign minister 
at the UN General Assembly session were tit for tat. George Shultz accused the Soviet 
Union of lack of sincerity in arms reduction while Shevardnadze reproved the United 
States for expanding the arms race to the space. Their remarks, which were in the tone 
of a. coldwar, aimed at making use of the international forum to put their rivals in 
a passive position. The meeting between them afterward was “happy and frank" and also 
"highly valuable" (in Shultz' words) but did not reach any agreement. During a meet- 
ing between Ronald Reagan and Shevardnadze, the latter made a new proposal on a reduc- 
tion of nuclear weapons and the former expressed welcome. The "new proposal" and the 
"welcome" imply that there will be bustle and excitement at the U.S.-Soviet nuclear 
talks in Geneva. They also provide the necessary atmosphere and preparations for the 
U.S.-Soviet summit in November. 


Most of the countries take an equivocal view toward the possibility of the U.S.-Soviet 
nuclear talks reaching some agreements. The internal pressures and economic diffi- 
culties of the United States and the Soviet Union demand reduction in military spend- 
ing. The diplomatic strategy of seeking world domination and contending for supremacy 
has turned the talks into a mere tactic to overwhelm the rival. It is now difficult 
to predict which of these two factors will prevail. 


The speeches and contacts at the current UN General Assembly session have not yet 

come to a climax. They are just a skirmish before the meeting in commemoration of 

the 40th anniversary of the UN Generai Assembly. During the meeting, more than 80 heads 
@f state and government leaders will make speeches and be busily engaged in diplomatic 
contacts. The current UN General Assembly session will be a scene of great bustle and 
excitement. | 
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